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THE Spectator, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum. 


THE SPECTATOR has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 

THE SPECTATOR COMPANY, 
PUBLISHERS. 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y. 
135 WiLt1AM StrEET, NEw York. 


Telephone, John 231, John 282. 
WESTERN DEPARTMENT, Insurance Exchange, 
176 W. Jackson Boulevard, Chicago, Ill. Telephone, 
Wabash 6381. 





[All persons residing in America who may desire 
to purchase publications issued by Charles & Edwin 
Layton, of London, should order through The Spec- 
tator Company. As sole selling agents in America 
for that well-known firm, all orders for their publica- 
tions are filled through this company. ] 
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COMBINED SURRENDER AND LAPSE 
TERMINATIONS 

Y the accompanying table the percent- 

age of life insurance policies going 

off the books of the companies by lapse 


PER CENT TO MEAN POLICIES IN FORCE OF TERMINATIONS BY SURRENDER 
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and surrender is shown year by year for 
a period of twenty years, the figures be- 
ing obtained by combining the two tables 
presented in the issue of THE SPECTATOR 
for May 20. During the twenty years 
covered by the table the plan of liberal 
surrender values has been generally 
adopted by all the companies listed. In 
a majority of cases such values are al- 
lowed after three annual premiums have 
been paid, a few companies grant them 
at the end of the second year, while at 
least one company offers values com- 
mencing at the end of the first policy 
year, which facts should be taken into 
consideration when studying the table. 

The percentages have been obtained 
by taking the number of policies termi- 
nated by surrender and lapse to the 
mean number in force, year by year, for 
the twenty. years, 1895-1914, inclusive. 
Additional columns show the averages 
for each of the four five-year periods 
and for the entire twenty years. It will 
be noted that each quinquennium shows 
a marked decline in the rate, while the 
average for the entire period is one- 
fourth less than that of the first five 
years. 

During the past ten years the life insur- 
ance companies have placed the reten- 
tion of business once written as more 
important than large volume of new 








AND LAPSE 


Editorial 





business which is liable to go off the 
books by lapse in a couple of years. As 
a consequence, the amounts terminated 
by lapse have materially declined, until 
now they have reached what may be 
termed a normal basis. In this improved 
condition of affairs the agents have con- 
tributed through their efforts to write 
only paying business, while the practical 
elimination of the high-pressure solicitor 
and the eradication, to a large extent, of 
rebating have also served to bring down 
the lapse ratio. Both companies and 
agents should continue their efforts along 
these lines, so that policyholders may ob- 
tain the full benefits of persistent pre- 
mium payments. 





HE opinion handed down by Judge 
Crane of the New York Supreme 
Court last week is probably the most 
far-reaching decision on the subject of 
workmen’s compensation yet given in 
the State of New York. There is no 
question but what the decision of the 
Court of Appeals in the Ives case was 
of great importance, yet there had not 
at that time been established the enor- 
mous machinery for handling and deal- 
ing with this great social insurance prob- 
lem which has for nearly a year now 
been in complete force and effect. The 
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INSURANCE COMPANIES, FROM 189 TO 1914, INCLUSIVE. 
‘a aoe ____ (Copyright, 1915, by The Spectator Company, New York) ‘ eas ai tas 
, AVERAGES. 
COMPANIES. '| 1895 | 1896 | 1897 | 1898 | 1899 | 1900 | 1901 | 1902 | 1903 | 1904] 1905 | 1906 | 1907| 1908 | 1909 | 1910| 1911 | 1912 | 1913 | 1914 1805 1900 1905 1910 1895 
is} 

1899 | 1904 | 1909 | 1914 | 1914 
ina Life............+2++-] 4-49] 4.59] 4.20) 3.71] 3.30] 3.05] 3.24] 3.48] 3.97] 4.11] 4.45] 4.68] 3.62] 3.97| 3.51] 3.86] 3.92] 4.72] 4.60] 5.21] 4.04) 3.61/ 4.03) 4.48) 4.08 
Berkshire... 9 1222721222222!] 9118] 9°03] 8:04] 7:03] 5.68] 5.06| 5.16] 4.63) 3.99| 4.05] 4.01| 4.91| 3.20| 3.38| 2-91 2.68) 247] 273) 2.96] 8.49] 7:70 4.56] 3.48) 2.89) 4.82 
Connecticut General.......... 6.88] 7.30] 7.97| 7.47] 7.11| 5.77] 5.60| 5.25] 4.67| 5.14] 4.51] 4.68] 4.03) 4.17) 4.02) 3.98) 4.18) 4.27] 4.41] 5.12] 7.34] 5.24) 4.29 444 4.20 
Connecticut Mutual..........| 2.75] 3.01] 2.36| 2.49] 2.14) 2.17] 1.98] 2.01] 1.90} 2.10] 2.13} 1.91] 2.06] 2.45| 2.60) 3.02] 3,86) 4.38) 4.64) 4.65) 2.55] 2.03). 2.24 4.02 279 

Equitable, New York........ 9.68] 9.33] 8.04] 7.86] 6.69] 6.92] 6.15] 6.50| 6.97] 7.98/10.82] 10.42] 5.46 4.48 4.58| 4.53} 4.22| 4.50| 4.40] 4.79] 8.26] 6.97| 7.15) 4. ’ 
itabl i 11.63] 8.90] 6.88] 6.76| 4.58] 4.74| 4.73] 5.28] 5.59] 6.14) 5.75] 4.43] 4.55| 4.15] 4.16| 4.86] 5.28] 5.75) 6:01] 8.70) 6.06) 4.91| 5.33) 5.42 
Conia ae pe 3| 6.60) 5.98] 6.11] 5.28) 5.52| 5.14) 5.01| 6.40! 5.94) 5.90| 6.09] 6.41] 4.69| 4.38] 4.16] 4.53] 4.95] 5.07] 5,87] 6,22| 5.43) 5.48) 4.94 5.43 
Home Life... ..........0000 13.15|11.20| 9.17| 8.88] 7.93] 7.68] 7.98] 7.92| 7.95] 8.24) 8.62] 7.50] 5.93| 5.55) 5.72/ 5.91| 5.65) 5.59/ 6.09] 10.90| 7.90) 7.13) 5.79 7.88 
ohn Hancock... 13.73) 11.42| 9.26] 9.05) 8.47| 6.78| 6.58] 7.09| 8.35] 8.60] 9.89| 8.74] 8.99| 7.15] 6.61| 6.24) 6.03] 5.83) 6.10) 10.12| 7.48} 8.61) 6.14 7-40 

anhattan...... 11.03] 7.84] 7.09] 7.06] 6.55] 6.10] 6.99] 7.61] 8.09] 9.28| 10.67| 8.76] 5.55| 4.77) 4.35] 4.71| 4.90] 5.64] 6.60] 8.61] 7.11] 7.87) 5.20) 7. 
Massachusetts 7.87| 8.07| 7.27] 6.80| 5.49] 5.44] 5.14] 5.14] 4.77] 4.74! 6.00] 3.97/ 3.76| 3.77| 3.42| 3.44) 3.77] 3,72] 3.86] 7.56) 5.16) 4.23) 3.66) 4.62 
ae 29.79/30. 50/29. 15|27.02/25 92/19. 37|17.88/16.13|16.42|17.22| 16.10|14.12/15.91/12.64)10.46| 10.41] 10.03| 10.00] 9.50} 29.23) 18.16 14.98 10.08 18.28 
Michigan Mutual 11.51] 12.30] 11. 45]11.54|15.30/17.97|26.75|19.59|13.56|10.54| 10.35|10.07| 9.34| 6.94] 6.68] 7.38] 7.22] 7.50| 8.66] 13.61| 18.74 9.48 751 188 
Mutua! Benefit.............. 6.40| 6.35] 5.87] 4.85] 4.62] 4.51| 3.55] 4.28] 4.59] 5.02] 3.82] 3.46] 3.04] 2.54| 2.27) 2.70) 2.58] 2.40] 2.62] 5.93] 4.20) 3.! 58} 8.61 

Mutual, New York 11.24!10.98| 9.00] 6.84] 6.56] 5.70| 5.89] 6.06] 6.39] 7.41| 8.38| 5.22] 4.25] 4.30] 4.28) 4.19] 4.51] 4.46] 4.86] 9.65) 6.20] 5.97| 4.46) 6. 
National Life ..... 10.56| 9.31] 7.96] 6.71| 6.60] 6.23] 5.93| 6.96] 7.38] 7.08] 8.65] 7.06] 5.17| 4.33] 3.87) 3.85) 3.70] 3.54) 3,93] 8.96] 6.66) 6.3%) 8.77) 5.91 
New Eogand. 5.60] 6.36| 5.46] 5.00] 4.44] 4.21/ 4.25] 4.26] 4.72| 5.04) 4.89] 4.23) 4.03) 3.39] 3.10) 3.12) 2.85] 2.92] 8.08] 5.46) 4.89] 4.28) 3.04 of 
New York.......; 9.92} 8.32] 7.82] 7.36|*7.78|*6.88|*7.14|*7.73|*7.83|*8.05|*10.45/*6.55|*5.40\*4.77\#4.22| #3.95| *4.19| *3.74| *3.99] 9.03) *7.50) *7.06) *4.01 6.82 
Northwestern Mutual. 5| 5.48| 4.70| 3.98] 3.36] 3.22] 3.30] 3.22) 3.28] 3.53] 4.08] 4.17] 3.79] 4.06| 3.78) 3.67) 3.87| 3.73] 8.41] 3.56] 4.50) 3.31 3.97 3.64 8.79 

Pacific Mutual.............. 13.68|12.66|12.58|14.33|12.13/13.13/12.75|19.44/17.56|19.16| 10.77| 5.17) 5.28| 4.57| 4.50] 4.05] 3.65) 4.02) 4.04] 13,88] 15.82) 8. .04| 7. 
Penn Mutual... . 8.85] 7.60] 6.78] 6.41] 6.53) 6.32| 6.80] 6.77| 6.73] 7.59] 8.01) 7.09) 7.66] 4.37/ 4.47| 4.19] 4.17] 4.09] 4.22] 7.61) 6.66) 6.89) 4.11) 5.90 
es: 9.05] 7.72| 7.61| 8.34) 7.47] 7.44] 5.37) 5.10) 5.59] 6.85) 6.18) 5.77| 5.41| 4.44 4.04) 4.27) 4.54) 5.20 5.11) 7.98) 6.12 5,60 4.00 5.83 
Provident L. and T 4.40| 5.46) 4.97] 4.46) 4:17] 4.03] 3.96] 4.01| 4.16] 4.21] 4.36) 4.12] 4.40) 4 27/ 4.12) 4.34) 4.66] 4.99) 5.92] 5.11) 4.06 4.27 4.86] 4.66 
ae 33. 48/23. 31/25 31120. 13|20.57|18.87/11.11/11.44/11.31| 9.07| 8.20) 6.67| 5.03) 4.24) 4.81| 3.80] 4.13) 3.79| 4.54] 25.24) 18.58) 6.4 4.28) 7.04 

State Mutual... 6.26| 6.72| 6.61] 5.34| 5.75| 4.57| 4.41] 6.71] 5.85] 5.27| 6.25] #.71| 4.65] 4.04] 3.70] 3.35] 3.45] 3.66) 3.92] 5.76) 5.28) 4.76) 3. : 
Travelers... . 7| 6.00| 5.87| 4.94] 4.71| 4.87] 4.24] 4.33] 4.33] 4.80] 5.64] 5.4%, 4.68] 4.91] 5.03] 5.64) 5.11| 4.82) 4.91| 5.60] 5.48} 4.52) 5.12) 5.21) 5.09 
Union Central. |. ‘]13.70|13.96|11.35] 9.81] 7.95] 7.17] 6.31| 5.54] 5.42| 5.39] 5.75] 5.83) 4.32] 4.06) 3.40) 2.79] 3.08) 3.39) 3,90) 4.43] 11.05 5,88 4.02 8.56 5.80 
Union Mutual. -|10.85]10.34] 9.75] 9.67] 8.73) 8.69] 8.50] 7.78| 6 93| 7.15] 7.38] 8.51] /.07| 4.62) 2.93) 2.85) 3.81) 3.98) 4.74) 4.88) 9.78) 7.76) 6.14) 4.00 $6 

United States. °°: : :.]14.81/10.77|10.49| 10.95] 9.13} 8.50] 9-02|10.75|11.78112.28)10.47| 8.39) 7.95) 7.78| 6.12) 6.61) 5.70) 5.58) 6.88) 8,16) 11.24) 10.51) 8. ; 

Averages (29 companies)....| 9.57) 9.11| 8.36] 7.86] 7.18| 7.35] 6.72| 6.91| 7.21| 7.68] 8.39] 8.93] 6.57] 6.83] 5 51| 5.05) 5.04) 5.17) 5,00) 5.28] 8.73) 7.49) 6.99) 5,09) 6.57 





oe Including transfers from life and endowment to term under provisions of contract permitting extension at end of first year, many claims being paid under such extension. 
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question involved is not merely an arbi- 
trary academic dictum of a single trial 
judge; it is something which goes into 
the very core of the whole question of 
constitutional rights in a free democracy, 
which lie at the very cornerstone of our 
liberties, and which involves not only 
these rights, but also their ramifications 
throughout the whole social structure. 
Should Judge Crane’s decision on the 
demurrer, which was in direct opposition 
to his dictum on the status of the law, go 
to appeal, as it probably will, and should 
this appeal be sustained, there will un- 
questionably be an. immediate result of 
chaotic conditions, not only in the con- 
tractual relations between capital and la- 
bor, but also in the entire field of com- 
pensation underwriting and compensa- 
tion statistics and insurance generally 
throughout the State. 





+ ioe vetoing of the Simpson bill by 
Governor Whitman of New York 
came as an unwelcome surprise to the 
brokers and agents who had been active 
in advocating the enactment of that bill 
into law. The Governor, in his veto 
message, took the ground that it was an 
unfair discrimination against life insur- 
ance companies to forbid them to desig- 
nate particular brokers, or agents, or 
companies, through whom borrowers of 
money on mortgage should place their 
insurance, and to not similarly restrict 
other lenders of money. He also took 
the view that the money-lender was en- 
titled to name the terms upon which he 
or it would loan money, and to follow 
his or its own judgment in the matter 
of securing the fullest and safest protec- 
tion. Brokers and agents who had vig- 
orously contended for the passage of this 
bill did so largely as a matter of prin- 
ciple, rather than because of any expec- 
tation of securing a noticeably larger 
share of the business of the companies 
affected by the bill. While they will 
doubtless be disappointed at the result of 
their labors, the financial results will not 
be material to most of them. 





OME recognition of the need for a 
change in the present law regarding 

the term of office for the Superintendent 
of Insurance in the State of New York 
has been shown by the attitude of the 
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Constitutional Convention now in session 
in that State. Under the suggested 
amendment to the law it is proposed to 
fix the term of office at five years unless 
the Superintendent be previously re- 
moved for cause. There is one feature 
in the proposed amendment which should 
receive careful attention both from the 
public and insurance interests, and that 
is the proposal to make the office elective 
by popular vote. It is safe to say that 
the public at large is too ignorant of in- 
surance matters to qualifiedly pass its 
approval on an individual capable of ad- 
ministering the duties of so important 
and so responsible a position as that of 
Superintendent of Insurance. Under the 
appointive system responsibility for the 
commissioner or superintendent of this 
special department is definitely placed 
upon the shoulders of the executive who 
is placed at the head of the State by the 
people to look after their interests, and 
it is more reasonable to suppose that such 
an executive will exercise good judgment 
and discretion in the selection of a capa- 
ble man. 


HE fire loss in the United States and 
Canada last month, according to 

The Journal of Commerce, aggregated 
$18,180,350, making a total for the first 
four months of the year of $70,108,600. 
Last month’s loss was about $500,000 in 
excess of the loss in April, 1914, and 
about $1,400,000 more than in April, 
1913. However, the total for the first 
third of this year is $18,000,000 less than 
in the corresponding period last year and 
$6,400,000 less than in the first four 
months of 1913. The year has, there- 
fore, made a fairly good start; and if 
no more than normal losses are expe- 
rienced during the remainder of it, the 
total should fall considerably below the 
aggregate for either of the last two years. 


Decreased Losses and Rate Changes.— 
The city losses are so much less this year for 
the first four months than they were last year 
that the companies are to be congratulated. 
There is a sentiment among the companies that 
it is wise to withhold any considerable increases 
in the tariff rates lest a keen suspicion may be 
aroused that the companies are crowding the 
rates upward unnecessarily. Complaints of in- 
creased charges, when met by the defense of 
increased losses, is partially borne out when 
losses decrease. The advice of some of our 
most astute managers is to “let well enough 
alone.” 
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NEW YORK SURVEYS 


New York Board Meetings.— President 
Charles F. Shallcross of the New York Board 
was installed in his new office last week at a 
meeting of the organization. The portrait of 
George W. Babb, manager of the Northern of 
London, was duly received by the Board and 
now hangs on the wall of the Board room. A 
committee was appointed to prepare resolutions 
regarding the late Morris L. Duncan, manager 
of the Svea. 


Barebones Alumni Meeting.—The annual 
meeting and banquet of the Barebones Alumni 
Association was held last Wednesday at the 
Little Roma Restaurant. John E. Smith, man- 
aging underwriter of the First National Fire 
of Washington, D. C., was the speaker of the 
evening. He gave a detailed account of the 
reorganization of a company with reference to 
the reorganization of the First National. The 
following officers were elected for the ensuing 
year: President, R. P. Brand; vice-president, 
Charles Posner; secretary, L. N. Stevens; 
treasurer, Daniel J. Casey; executive commit- 
tee, George H. Holden, E. W. Dart and L. A. 
Mack. 


The Trend of Interest in the “Lusitania.” 
—The excitement regarding the loss of the 
“Lusitania” has been gradually subsiding, but 
the interest in the enormous property loss has 
merged into the continuation of interest in the 
loss of life. The underwriters insuring cargo 
and hull have nearly figured their losses, but 
the totals are yet unknown to the public. The 
British Government has a large amount to pay 
to the owners which may never be revealed. 
The life and accident insurance is being gradu- 
ally developed, and fortunately it is so well 
divided among responsible companies that none 
are in financial distress because of the disaster. 
The several interested American companies are 
of high grade and the losses will hardly affect 
their yearly average. Doubtless several of the 
English companies are in the same position, 
but this will be charged to war losses and not 
concern the general results of the year’s busi- 
ness of any of them. 


War Risk Advances.—War risks have taken 
an important jump and the rates are double 
the charges in vogue a month ago. Our own 
government seems to have escaped several 
losses, and the accumulated premiums are now 
believed to be sufficient to carry the outstanding 
risks to completion. The increased rates fixed 
by the companies will help the American gov- 
ernment to obtain the highest going premiums 
to its own advantage. 


The Board Election.—The annual election 
of the New York Board resulted in the 
choice of the ticket presented by the nominat- 
ing committee by the usual unanimous vote. 
A few changes are noted in the standing com- 
mittees, caused mainly by the death of a few 
old members and the retirement of others. On 
the whole the election is regarded as an ef 
dorsement of the efficiency of the committee 
membership, and the sentiment is one of satts- 
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faction that the continuation of the old mem- 
bers is an advantage to the service. 


Co-operation Anticipated from New 
Superintendent.—After the lapse of more 
than three weeks the fire underwriters have 
settled down to the belief that the newly- 
appointed Superintendent, who assumes office 
July 1, will work in harmony along the lines 
of Mr. Emmet and Judge Hasbrouck in har- 
mony with the underwriters. A continuance 
of the same policy will enable the companies to 
understand exactly what is required of them 
and how they may proceed. The days of old, 
when the Department let the companies se- 
verely alone so long as their solvency was 
unquestioned, passed away many years ago, 
and it is only the new kinks in the orders and 
practices introduced every year that create any 
unrest. The hope is that the unrest has ended. 


Agents’ Qualifications.—The question of 
agents’ and brokers’ qualifications seems to 
have been taken up in several States and the 
variation in the demands is far from accept- 
able all around. Some of the States have com- 
mitted the subject to the ruling and authority 
of their Insurance Departments, with the re- 
sult of confusion in the requirements. The 
questions propounded read like an examination 
for lawyers’ or physicians’ licenses. The tech- 
nicalities are excessive, and only the oldest 
agents can answer the questions off the reel. 
The new applicants are often puzzled, and 
when the Department seeks to investigate the 
past life and education of an applicant who is 
honest, and means to carry on brokerage or 
agents’ work faithfully, it may be trusted to 
the companies to keep them straight. 

Franklin Fire Incident.—The city compa- 
nies pricked up their ears when they saw how 
easily the Home had gathered in control of the 
venerable Franklin Fire of Philadelphia 
through the investment of directors and stock- 
holders in their individual capacity. It is a 
form of amalgamation of interests not before 
practiced. The past few years have not wit- 
nessed many mergers. The outright purchase 
of a controlling interest has been one of the 
methods in past years, but it has given way to 
the organization of new and independent com- 
panies by the British companies as the best plan 
for providing for possible legislation aimed 
at foreigners, and that process may go on 
indefinitely. A majority of them are now using 
separate American companies as tenders, and 
with marked success. 

Reduced Commissions in One Section.— 
The brokers in this city are chafing under the 
teduced commissions allowed by Exchange 
companies upon risks in the destrict below 
Twenty-third street, which was put into opera- 
tion nine years ago as a relief measure for 
the losses in San Francisco. The reduced com- 
missions in other cities, for the same reason, 
have been rescinded long ago, and the com- 
Plaint here is that the companies have dis- 
criminated against the custom which had pre- 
vailed for fifty years in making uniform com- 
missions of fifteen per cent upon all city risks. 


Sprinklered Risk Rates Fair—An attempt 
has lately been made in another State to 
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charge that the different rates granted to risks 
equipped with automatic sprinklers are in 
effect discriminatory. The plea has been set 
up that the protection in all cases is identical, 
and that if one risk is written at twenty cents 
all other sprinklered risks should receive the 
same rate. The attempt has not succeeded, 
and in the estimation of our most competent 
judges should not succeed. Sprinkler equip- 
ments are not credited according to their 
quality according to an applied schedule. It 
is known to underwriters that there is a dif- 
ference in equipments as well as in the risks 
protected. Some equipments receive 100 per 
cent credit, based on their merits and awarded 
according to the schedules applied to other 
portions of the risks concerned, and if the 
equipments do not size above thirty per cent 
then the credit is reduced. The attempt to 
prove discrimination by the varying rates on 
sprinklered risks is doomed to failure. 


Responsibilities in Rate Cutting—The 
New York brokers who are accused of 
handling the fire insurance of two or more 
firms who have established a cordon of five 
and ten-cent stores throughout the country, 
are being anathematized by local agents and 
pounded by the agents’ newspaper. Par- 
ticular names are mentioned which were 
on the suspected list long ago, but it strikes a 
great many underwriters that it is the com- 
panies that should be exposed if it is true the 
risks are accepted at cut rates, either directly or 
under forms which permit the assured to write 
a large amount of insurance for less than the 
full premium. The guilt of the brokers is 
trifling compared to the guilt of the companies 
whose policies they deliver. What would be 
more effective would be an exposé of both the 
offending brokers and the companies which 
help them to cut rates. 


CHICAGO AND THE WEST 


Illinois Rate Regulation Bill.—The substi- 
tute for the Potts bill, which was recently re- 
ported by the Illinois house committee on in- 
surance, is very much like the rate regulation 
law recommended by the National Convention 
of Insurance Commissioners. The bill, how- 
ever, includes several desirable features of the 
Potts bill. It legalizes bureau rates and gives 
the Department the right to examine the rating 
bureaus. A dissatisfied propertyowner has the 
privilege of appealing to the Insurance Com- 
missioner for a hearing, and the Commissioner 
is authorized to fix a rate which he regards as 
equitable, after hearing both sides of the con- 
troversy. Provision, however, is made for ap- 
peal from the Commissioner’s finding to the 
Circuit Court. The other provisions from the 
Potts bill are those providing for agents’ li- 
censes and qualifications for a resident agent, 
for the limiting of insurance on any one risk 
to ten per cent of the paid-up capital, and for 
personal liability for preventable fires. 


Closing Meeting of the Fire Insurance 
Club.—The Fire Insurance Club of Chicago 
held its last meeting of the season on Tuesday 
evening, May 26, in the rotunda of the In- 
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surance Exchange. The rotunda was hand- 
somely decorated with potted plants and Ameri- 
can flags, and a lecture was given by William 
M. Lewis, field secretary of the Navy League, 
his subject being “Our National Insurance— 
the American Navy.” The delegate to the 
Insurance Institute of America was presented 
with his credentials, and the rest of the evening 
was given up to social features. Nearly a 
thousand were in attendance, and the affair was 
pronounced by all as a great success. 


Williams Appointed Chairman.—Walter D. 
Williams, Western manager of the Security, 
has been appointed chairman of the executive 
committee of the Western Insurance Bureau. 


BOSTON AND VICINITY 


Thomas Turnbull Passes Away.—Thomas 
Turnbull, former secretary of the Hartford 
Fire of Hartford, Conn., died recently at the 
age of eighty-one. His career in the insurance 
business began in 1869, when he became special 
agent for the Niagara in New York and New 
England. He went with the Hartford in. 1876 
as general agent, and rose to the secretaryship, 
from which he retired in 1910. 


Massachusetts Fire Losses in 1914.— 
Losses to property from fire in Massachusetts 
during 1914 totaled $26,194,270, as compared 
with only $10,995,580 in 1913, according to the 
annual report of the Massachusetts District 
Police. The insurance loss last year was $22,- 
267,373, aS compared with $0,497,750 of the 
previous year. The total number of fires in 
1914 was 8429, as compared with 7245 in 1913. 
Of the total there were 6019 frame buildings 
and 2133 brick and stone buildings, whereas in 
the preceding year the numbers were 5139 and 
1849, respectively. The balances were other 
than building fires. The total loss last year in 
Boston was $5,004,621, and the insurance loss 
$2,884,361, whereas for 1913 the total loss was 
$3,218,378, and the insurance loss $3,042,195. 


Additional Territory for Stamping Office. 
—The New England Exchange has voted to 
place the territory covered by Holyoke, North- 
ampton and West Easthampton under the 
jurisdiction of the Springfield stamping office. 


LEGISLATION IN WISCONSIN 


Repeal of Valued Policy Law Favored by 
Senate—Other Bills 


In the Wisconsin Senate recently, substitute 
amendment No. 2 to the Bennett Bill, 88-S, em- 
bodying Commissioner Ekern’s plan for the reg- 
ulation of fire insurance rates, was ordered en- 
grossed without debate. The same action was 
taken on the Ackley Bill, 546-S, relating to no- 
tices to be given to propertyowners of violation 
of conditions of the insurance discovered by in- 
spectors for companies. 

The Lower House has adopted substitute 
No. 1-S to Bill 377-A of Assemblyman Kubasta, 
to prohibit over-insurance and to repeal the 
valued policy law, and indefinitely postponed 
691-A, Mr. Hedding, to limit the expenses in 
mutual accident insurance companies. It ad- 
vanced 526-A, Mr. Dobie, repealing all laws for 
the licensing, examination and regulation of 
fraternal societies. 
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NATIONAL BOARD MEETS 





Forty-Ninth Annual Session Held in 
New York To-Day 





ADDRESS OF WM. N. KREMER 





President Summarizes Activities of the Past Year— 
Numerous Interesting Committee Reports 
Submitted 

The forty-ninth annual meeting of the Na- 
tional Board of Fire Underwriters was held to- 
day at the Waldorf-Astoria hotel in New York, 
and was attended by about 150 prominent fire 
underwriters from all parts of the country. The 
meeting wag called to order by President Will- 
iam N. Kremer at eleven o’clock this morning, 
with his opening address, in which he reviewed 
the work of the board during the last year, in 
part, as follows: 


PRESIDENT’S ADDRESS 

Our business activities for the past year have been 
so replete with responsibilities of such an engrossing 
character that we can scarcely realize another year has 
come and gone since last we met in annual session. 
It is a matter of profound regret that the closing year 
has been depressing to almost every line of business 
activity, corporate and individual, and especially is 
this true of the business of fire insurance. 

Our problems have not alone been confined to 
caring for increase of fire loss and an expansion of the 
various State regulations and the accompanying evil 
of burdensome taxation. In addition, we have been 
confronted with the extraordinary problems arising 
out of the conflict abroad and the unsettled and un- 
satisfactory commercial and financial conditions at 
home. Through this trying period the integrity and 
safety of our fire insurance institutions have been 
sommendably maintained, but the highest test of com- 
petency, industry and honor has been necessary on 
the part of company officials, and to them, upon tne 
results obtained, | desire to extend my sincere con- 


gratulations. 
FIRE WASTE 


We have been experiencing a period of business ae. 
pression in this country which has affected trade and 
commerce, and the great underwriting interest is feel- 
ing the result of such inactivities. Under such condi- 
tions fires and fire losses increase. No conflagrations, 
like those which are yet fresh in our memories, ex- 
cept Salem, have occurred during the year, but our 
loss records will bear testimony that 1914 was a record 
year for losses, exceeded only in total amount by the 
years of the Baltimore and the San Francisco fires. 
We can well afford a few moments for serious re- 
flection as to the cause and effect of this ever-increas- 
ing burden and wanton waste of values. Briefly 
enumerated—fraud, arson and carelessness are affect- 
ing the prosperity of this country to an ——- de- 
gree, and retarding its advancement in many direc- 
tions. * * * The destruction of property by fire 
from merely accidental causes is just so much loss to 
the State, and as such becomes a question of political 
economy in which every citizen has an interest more 
or less direct, but when property is destroyed by de- 
sign, the question becomes one, not only of pecuniary 
interest, but of importance to public morals, which de- 
mands an investigation and prosecution rather than a 
campaign only of education. * * * 

A faithful but joint effort by those engaged in the 
business with the authorities of the State, ought to 
check the evils of the annual loss by fire, and add to 
the prosperity and thrift of every State where such a 
course is pursued. The fire loss is a tax upon the 
whole country, and the public must protect itself by 
holding individuals responsible for their criminally 


careless acts. 
LEGISLATION 
We have experienced during the past winter a verit- 
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able flood of legislation directed at fire insurance, and 
it is due in a large measure, if not wholly, to the in- 
telligent activity and untiring labors of our committee 
on laws, and the hearty co-operation of the repre- 
sentatives of our members in the several States, that 
greater injury has not been done the business through 
oppressive and pernicious legislation. In the annual 
address of a year ago I referred at length to the de- 
cision of the United States Supreme Court, wherein 
the court reiterated that the ‘business of issuing in- 
surance policies is not a part of commerce,” and held 
that ‘the State is within its authority permitted’ to 
legislate on the rate to be charged for insurance,”’ and 
predicted that we might expect legislation regulating 
and restricting the conduct of the Gasieene materially. 
It is not the purpose to again discuss the decision 
above referred to, but to call attention to the fact that 
fire insurance is to-day at the tender mercies of State 
legislators who, in a majority of cases, are men with- 
out knowledge of the problems and intricacies in con. 
structing these so-called “regulatory acts’ of the fire 
insurance business. It is not my intention to review 
the acts of our committee on laws, but we have in our 
body politic no less than forty-eight distinct State 
legislatures, each one vested with the right of regu- 
lating matters within its own borders, and we may 
expect an equal number in variety of legislative en- 
actments governing the business of fire insurance, and 
specifying the charge we shall make to those who 
would be our customers, 

Similar injustice has been done the railroads in 
some States, but there is a ray of hope for them in the 
recent decision of the United States Supreme Court 
in the case of the Northern Pacific Railway Company 
vs. the State of North Dakota, which held that a State 
exceeds its authority when it seeks to compel the 
carrier to transport freight for less than the proper 
cost of transportation or virtually at cost, and thus the 
carrier would be denied a reasonable reward for its 
services. It would, therefore, seem that no court will 
permit a commission or commissioner of a State 
charged with the enforcement of a fire insurance rating 
law to compel us to write business without an under- 
writing profit. * * 

The records of measures introduced during the re- 
cent legislative sessions show a wide range of effort 
to burden and harass our business. Bills were intro- 
duced in almost every State to satisfy some constituent 
with an imaginary grievance, or some supervising 
official with limited insurance knowledge, but pos- 
sessed of a desire to place on the statutes of their 
State some creation of their own devising. ‘The chiet 
object seems to be the imposition of unjust taxation, 
and further restrictions = 4 the right of contract on 
the part of all corporations, and fire insurance in par- 
ticular, in a few States. 

However, it is pleasing to record that in a majority 
of legislatures there is manifest a willingness to listen 
to fair argument and explanation respecting measures 
proposed, which, if enacted, would adversely affect and 
place additional expense on the business. This has 
been a source of encouragement to us to continue our 
efforts to have fire insurance afforded the recognition 
which it justly deserves—a public serving institution 
honorably conducted. 


TAXATION 


The increased cost of government in State and 
country foreshadows little hope of relief from the ex- 
cessive amount or a change in the basis of the tax on 
fire insurance. In common with all corporations, we 
must doubtless submit to a corporate tax, but we 
have a right to ask and demand that if a business col- 
lecting a trust fund to relieve the unfortunate is to be 
taxed at all, such taxation should be based on what 
we make, and not on what we lose—our profits, not 
our losses—for taxes levied on gross receipts are 
not only unjust, but opposed to every consideration 
of justice and fair dealing. 

the emergency revenue tax is responsible for the 
great increase in our taxation this year, and by its in- 
definite wording and the rules issued in conjunction 
therewith, can probably be classed as one of the most 
annoying and unsatisfactory tax measures ever placed 
upon the statute books of the country. However, we 
are assured that its operation will cease with the 
present calendar year; and yet the taxation on fire in- 
surance will never be corrected until the people are 
educated to appreciate that when they, through their 
representatives, increase the tax upon the business of 
insurance, the burden must be reflected upon them- 
selves. 

In my remarks of a year ago I commented at some 
length on this subject, which has lone since become a 
burden, and reaches to enormous figures, as will be 
noted by the following table: 


TAXATION OF FIRE INSURANCE COMPANIES 








Net Premiur.s Net Losses Net Premiums | Net Amount of | Per Cent of Taxes 
| No. of | Written Includ- | Incurred Inelud-| Written Less Taxes Paid to Net Premiums 
Year | Cos. ing Marine and | ing Marine and Net Losses Exclusive of Written Less Net 
Inland Tnland Incurred Real Estate Tax} Losses Incurred 
| 
| | aa 
SOV asposeess | 168 $273,750,281 $133,014,316 $140,735,965 $6,756,949 4.80 
WDD. ciscce se | 175 287,419,898 144,888,508 142,631,390 7,608,640 5.38 
BORE Ss phen 180 297,142,197 158,528,595 188,618,602 7,850,108 5.65 
ee 183 308,605,914 163,607,021 144,999,893 8,202,902 5.66 
| Ree 185 324,193,975 172,984,262 151,209,713 8,501,927 5.62 
aah vous ‘ 191 833,647,016 200,720,782 182,926,234 9,120,608 6.86 




















(Note:—Inland and marine premiums and losses are included with fire because the tax for each cannot 


be segregated.) 
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The ratio of taxes to net premiums written less net 
losses incurred for 1914 was 6.86 per cent, an increase 
of 1.24 per cent over the year 1913. 

Efforts to lessen this drain on the business are ap- 
parently unsuccessful, and we must, therefore, con- 
tinue to urge the consideration of this subject to those 
empowered to effect a correction of an unjust and in- 
equitable system. 


OTHER ACTIVITIES 
The intelligent efforts of the several standing com. 
mittees of the board to further that portion of our 
objects and purposes delegated to them is worthy of 
passing comment, and it is through their efforts that 
this organization holds firmly its position as the 
national body of stock fire insurance. Each com. 
— has performed well the duties within its juris- 
iction. 


At this point in his address, President Kremer 
paid merited tribute to the hard and effective 
work of the members of the various committees, 
the committee on actuarial bureau being awarded 
special mention. As to the actuarial bureau, Mr. 
Kremer said: 


Fire insurance is a business of averages, and if the 
experience of an individual company is worth while in 
the exercise of its underwriting practices, how much 
more valuable will the combined experience uniformly 
kept and properly collated be to all, for the law ot 
averages will prevail. The underwriting of a single 
risk embraces a serious element of chance, but sound 
judgment enters into the writing of many risks based 
on the average loss of thousands of risks of like 
hazard and character. The support accorded this un- 
dertaking has been most encouraging. All members 
of the board, with a very few exceptions, are report- 
ing their losses to the Bureau, and in addition forty 
other stock companies and thirty-one mutual com- 
panies are affiliated with the work. Each company 
should adopt this system of classifying its business, 
and by reporting its writings and losses do its share 
to assist in determining the actual loss cost or the 
ratio of loss to the amount written of every hazard. 
Such data as a few years of experience would furnish 
may change our viewpoint and verify or disprove some 
of the accepted theories upon whieh underwriting has 
been predicated in the past. 

The membership of the Bureau embraces all classes 
of fire insurance companies, and the field of its activi- 
ties, like all other work of the board, is nation wide. 
The Insurance Commissioners’ committee and _ the 
State Fire Marshals Association have pledged their 
support unanimously, and in some States legislation 
has been enacted or rulings issued that all companies 
must file their reports with the Bureau. 


The steadily increasing appreciation of the 
work of the Underwriters Laboratories was re- 
ferred to, and the service rendered was de- 
scribed as “‘of very great value to underwriters, 
and perhaps of even greater value to the gen- 
eral public.’”’ 


UNDERWRITING RESULTS 

Every business is presumed to be conducted on a 
profit, but the subjoined tables—and no one questions 
their correctness—show for the year the loss of 4.21 
per cent of the net premiums written. The premium 
increase was less than the average of preceding years 
and the losses materially larger, while expenses and 
taxation continue to reach higher figures annually. 
The ten-year table, in which ,of course, are included 
the figures for'1914, shows an underwriting loss of .78 
per cent. 


UNDERWRITING RESULTS, 1914 
Premiums, fire, marine and 
Pee ne ee ee 
Losses paid, fire, marine 
ONG WINN ooo ccccccesecs 
Increase in liabilities dur- 
ing the year (outstanding 
losses, unearned premi- 
ums and all other claims) 
eS Oe Or oe 
Loss (4.21 per cent)....... 


$333,647,016 
$192, 098,565 


20,402,740 
135,823,422 
14,677,711 


$348,324,727 $48,324,727 


TEN-YEAR TABLE 
1905-1914, Inclusive 


Premiums, fire, marine and 
RORENEIEL Gic.c vein pacino ev see bes $2,796,567,976 
Losses paid, fire, marine 
and inland .............. 
Inerease in liabilities dur- 
ing the year (outstanding 
losses, unearned premi- 
ums and all other claims) 
EROCREES  ociccscscsuvin sane 
Loss (.78 per cent) ........ 


1,1,563,511,371 


166,942,171 
1,088,170,824 
22,056,390 


"$2,818,624,366 _ $2,818,624,366 

The president then referred to the usual in- 
teresting statistical tables, which, he believes, 
should command the attention and thought of 
the propertyholder, State official and legislator. 
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May 27, I915 


The decease of four former members was re- 
corded, and the address was concluded as fol- 
lows: 


The foregoing summary is a reflection of the more 
important activities of the National Board during the 
past year. This organization has grown stronger and 
more useful with each year since its inception, and l 
am satisfied, in closing, to rely upon the prophecy that 
its usefulness and benefit to the business of the coun- 
try will continue to increase in importance and 
prestige. ‘ : 

It has been an experience of genuine pleasure for 
me to have been honored with the presidency of the 
National Board for these past two years. | associa- 
tion with the work and the membership of the fra- 
ternity are now, and will be in the years to come, a 
delightful recollection which can come to us only 
through hearty co-operation which has at all. times 
been extended to me in the discharge of the duties 
devolving upon the president of the National Board. 
To you who have honored and entrusted to me the 
office of the presidency I return in simple and heart- 
felt words my sincere appreciation. 


Following the address of President Kremer, 
and the disposal of routine business and the 
treagurer’s report, which was presented by C. J. 
Holman, F. C. Buswell, chairman, presented the 
report of the executive committee, which was 
adopted and made a part of the minutes. In 
the report allusion was made in a few words 
to the work of the following special commit- 
tees, briefly touching upon the accomplishments 
of these bodies in their especially delegated 
fields: 

Hose Suit, Publication, Reward Offers by the 
National Board throughout Entire Country, Con- 
servation, Insurance Library, Proposed Changes 
in the Rules of the Arson Fund, New Quarters, 
Short Rate Tables, Maps and Exhibit at the 
Panama-Pacific Exposition. 

The committee was in favor of the plan of 
sending representatives to the various meet- 
ings of the Insurance Commissioners, as it is 
felt that much more can be accomplished by 
co-operation than by legislation. The attitude 
of Insurance Department officials and of the 
companies toward the classification department 
of the actuarial bureau was described as fol- 
lows: 

In October last there was a special meet- 
ing of the board, the first in many years, to con- 
sider the resolutions presented by the actu- 
arial bureau committee and adopted by the ex- 
ecutive committee respecting the establish- 
ment of a new department, but embracing an 
activity set forth in the purposes of the board, 
viz., to gather such statistics and establish such 
classification of hazards ag may be for the in- 
terest of members. The evolution and putting 
into effect of the plan involved an immense 
amount of labor on the part of the committee, 
and conference with the Insurance Commis- 
sioners and State Fire Marshals, which organ- 
izations concurred and voted their active co- 
operation to make the movement a success. It 
is true, some State Insurance Departments have 
not followed the spirit of the resolutions 
adopted by their own organization, but they are 
in a minority, and there are a very few of our 
own members who, as yet, have not given the 
bureau their support. Present indications seem 
to justify the belief that all supervising officials 
and practically all companies will subscribe to 
the effort to secure classification of writings 
and losses for the entire country. 


REPORTS OF STANDING COMMITTEES 


Following the appointment of the nominating 
committee, the meeting was adjourned for a 
luncheon, after which the reports of the follow- 
ing standing committees, presented by their 
Tespective chairmen, were read: 


Finance, Harold Herrick, chairman; laws, C. 
H. Coffin, chairman; incendiarism and arson, 
J.J. Guile, chairman; statistics and origin of 
fires, Clarence E. Porter, chairman; fire pre- 
vention, Geo. W. Hoyt, chairman; lighting, heat- 
ing and engineering standards, C. F. Shallcross, 
chairman; construction of buildings, Charles G. 
Smith, chairman; adjustments, Victor Roth, 
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chairman; clauses and forms, Joseph McCord, 


chairman; membership, Geo. A. Viehmann, 
chairman; actuarial bureau, E. G. Richards, 
chairman. 


LEGISLATION OF A YEAR 


The committee on laws reported that there 
had been much in the way of proposed legisla- 
tion that has proved of some danger to the in- 
surance interests of this country and necessi- 
tated a considerable amount of work. The lead- 
ing difficulty during the year was the enact- 
ment of rating and anti-discrimination laws in 
several States. The tax question is another 
one which has required much time and atten- 
tion from the committee on laws, but the board 
was successful in preventing any serious legis- 
lation on this score. The committee included 
in its report a few comments on the danger of 
incompetent insurance department officials and 
legislators who are not familiar with the in- 
surance business. The committee anticipates 
considerable trouble from legislatures in the 
future, as in its opinion the average legislator 
is ignorant of the peculiarities of the fire in- 
surance business. 

The report of the nominating committee was 
then received and the officers and executive 
committee for the ensuing year elected. 


Canadian Insurance Men at Front 

Cyril W. Fraser, Acadia Fire of Halifax, has 
gone overseas for active service with the med- 
ical corps of the Twenty-fifth Battalion. 

The following insurance men from Halifax are 
also doing service as follows: Lieutenant-Col- 
onel W. E. Thompson, A. A. C., Halifax; Major 
H. F. Adams, Commandant Prisoners of War 
and Superintendent of Detention Barracks, 
Halifax (Sixty-Third Regiment); Major A. W. 
Duffus, First Royal Canadian Garrison Artillery, 
Halifax; Quarter-Master E. L. Miller, First 
Royal Canadian Garrison Artillery, Halifax; 
Captain John McFatridge, Sixty-Sixth Regiment, 
Halifax; Captain E. K. McKay (Acadia Fire of 
Halifax), Adjutant Sixty-Third Regiment, Hali- 
fax; Lieutenant Gordon Medcalfe, First Royal 
Canadian Garrison Artillery, Halifax; Lieuten- 
ant FF. B. Sharpe, First Royal Canadian Garri- 
son Artillery, stationed at St. Lucia, West In- 
dies. 


Pioneer Fire Agency with Ellis & Holland 


Ellis & Holland of Des Moines, general agents 
for Iowa for the Northwestern Fire and Marine 
of Minneapolis, have been appointed general 
agents for the Pioneer Fire Agency of the Ham- 
burg-Bremen Fire of Hamburg. This appoint- 
ment adds materially to the facilities of this 
enterprising general agency, for the handling 
of large lines, and should prove beneficial to 
agents. Ellis & Holland; in addition to their 
general agency business, also conduct a strong 
local agency. 


Insurance Society Officers 

The Insurance Society of New York held its 
annual meeting at the library, 84 William street, 
on Tuesday. Reports from committees and of- 
ficers were read at the meeting. The follow- 
ing officers were re-elected: Charles J. Holman, 
president; Charles H. Holland, Henry W. Lowe, 
David Rumsey, Ira H. Woolson, vice-presidents; 
Edward R. Hardy, secretary-treasurer. Execu- 
tive Committee (three years)—Waldemar J. 
Nichols, Heber B. Churchill, Julius F. Van 
Riper. 
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BROKER BILL VETOED 


Governor Kills Bill Over Which There 
Was Bitter Fight in Both Houses 





BILL NAMED ONLY LIFE COMPANIES 





In Statement Executive Says Other Money Lenders 
Should Have Been Included—Superintendent 


Opposed Bill 

Governor Whitman of New York has vetoed 
Assemblyman Simpson’s bill amending the in- 
surance law in relation to the lending of money 
by life insurance corporations. The reasons 
given by the Executive for disapproving the 
measure are set forth in the accompanying 
memorandum signed by Governor Whitman: 


This bill seeks to amend the insurance law by 
adding a new section, to be known as section 
100-a, to read as follows: 

“Certain conditions prohibited on the making 
of loans. Neither a trustee, director or officer 
of a life insurance company shall direct or re- 
quire a borrower of such company, upon mort- 
gage, to negotiate any policy of insurance on 
the mortgaged property through a particular 
insurance broker or brokers or attempt to di- 
vert to any particular insurance broker or 
brokers the patronage of borrowers from such 
life insurance company or refuse to accept an 
insurance policy on the property mortgaged or 
proposed to be mortgaged because it was not ne- 
gotiated through a particular insurance broker 
or brokers.”’ 

The purpose of the section added is to re- 
strict and regulate a subject which is solely 
one of contract. Such an amendment can only 
be justified on the ground that a corporation 
is subject to regulations that may be prescribed 
by law. 

After a hearing and careful consideration on 
the proposed bill, I fail to see any useful purpose 
that can be accomplished. Even if the proposed 
bill should be approved, it simply places upon 
the statute books a statute which, in my judg- 
ment, is not enforcible. 

No act of the legislature can compel a cor- 
poration to loan its money to individuals un- 
less the corporation is entirely satisfied with 
the terms upon which the loan is made. 


APPLIES ONLY TO LIFE INSURANCE 
COMPANIES 


It will be noted that the above amendment 
applies to life insurance companies alone. If 
the provision is a good one, I can see no reason 
why it should be enacted in regard to life in- 
surance companies and should not affect other 
corporations lending money on bonds and mort- 
gages, such as bond and mortgage guarantee 
companies, trust companies and other corpora- 
tions whose business it is to invest assets upon 
bond and mortgage security. 

The purpose of the bill is to take away from 
a single class of lenders the right to name the 
insurance expert upon whom they must rely. 
It is urged in support of the bill that it is im- 
material whether the lender selects its fire in- 
surance broker or not, as it is protected by the 
so-called mortgagee clause. But I believe that 
the mortgagee clause does not protect the 
lender in the event of a mistake in the date of 
a policy or failure to properly describe the 
property covered, or numerous other contin- 
gencies involved in a complicated bond and 
mortgage transaction. 


SHOULD BE ALLOWED TO NAME 
BROKER 

Furthermore, it seems to me that in cases 
of building loans, the qualification of the broker 
who writes the insurance is a most serious mat- 
ter and might cause great loss to the lender if 
the broker should be untrustworthy. Neither 
the Armstrong Investigating Committee nor any 
Superintendent of Insurance has suggested, or 
in any way recommended, that the life insur- 
ance companies should not be free to choose 
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the broker to write fire insurance on mortgage 
loans. The Superintendent of Insurance oOp- 
poses the enactment of this measure. 

For the above reasons I, therefore, disapprove 
the bill. 


Revised Model Building Code Completed 


The Building Code recommended by the Na- 
tional Board of Fire Underwriters has been 
thoroughly revised and has now been reprinted 
for distribution among the cities and towns of 
the country. 

The aim of the National Board in issuing 
this valuable publication is to secure as far as 
possible the adoption of the code, in whole or 
in part, by the various cities and towns in the 
United States, with a view to securing greater 
safety for life and property. 

The present edition contains some new fea- 
tures, among them being the use of numerous 
notes, scattered through the text, serving either 
as recommendations, caution or explanation. 
The introduction of cuts illustrating details of 
construction and the use of frequent cross ref- 
erences in the text will aid in quickly finding 
allied subjects. The object of these illustra- 
tions is to make the code a guide or text book 
for the use of commissions engaged in drafting 
building ordinances, and is designed to cover 
all the essential features of construction which 
such a commission would be likely to discuss. 
While it is obviously impracticable to draft a 
standard code suitable for adoption without 
change by cities in all parts of the country, the 
committee in charge welcomes correspondence 
and is prepared to furnish assistance gratis to 
municipalities having building codes under con- 
sideration. 

Among the subjects given new treatment or 
radical revision since the last previous edition 
of the code are allowable floor areas with and 
without sprinklers; exits; fire escapes; grad- 
ing rules for timber; allowable loads on wooden 
floor timbers; specifications for fire tests and 
loading tests; requirements for sprinkler in- 
stallations in certain classes of occupancy; cer- 
tificates of occupancy; tenement houses; roof- 
ings; new methods of fireproof construction and 
new fireproof materials, and hollow building 
blocks. Complete revision was made of all en- 
gineering and fire protection features of the 
code. 

The committee in charge of this valuable 
work was composed of C. G. Smith (chairman), 
A. G. McIlwaine (Jr.), N. 8S. Bartow, E. T. 
Cairns, J. H. Kelly, J. H. Burger and J. H. 
Brewster, composing the committee on con- 
struction of buildings of the National Board of 
Fire Underwriters. Professor Ira H. Woolson, 
consulting engineer of the National Board, had 
direct charge of revising the code, which now 
makes a book of 326 pages. 


Cleveland Insurance Society Meeting 


W. B. Flickenger, general agent of the Phila- 
delphia Underwriters, Erie, Pa., delivered an 
address before the Insurance Society of Cleve- 
land, Cleveland, Ohio, Monday evening, on ‘‘Con- 
sideration.’”’ The prevailing idea in the address 
was the consideration that agents should have 
for each other to bring about that fraternal 
feeling that is necessary, under modern methods, 
to success in the end. H. C. Schofield, assist- 
ant secretary of the Sherwin-Williams Com- 
pany, and in charge of its insurance, read a 
paper on “Insurance from the Buyer’s Stand- 
point,’’ which was very interesting. The annual 
meeting of the society will take place on June 21. 
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Large Gathering at Atlantic City on 
Monday and Tuesday 


IMPORTANT LEGISLATION DISCUSSED 





List of Those Present at Convention—Minor Items 


Much of the work of the South-Eastern Under- 
writers Association was taken care of by the 
committee of fifteen, so that the general busi- 
ness session at Atlantic City was completed in 
quick time. 

The committee consisted of Harry A. Smith 
(chairman), Thomas Egleston, S. Y. Tupper, J. 
B. Morton, Milton Dargan, Charles H. Coffin, 
Frank Lock, Geo. W. Babb, Charles J. Holman, 
F. C. Buswell, Ralph B. Ives, Geo. C. Long, Jr., 
C. D. Dunlop, J. O. Platt, L. W. Crockett. 

The officers elected are: Clarence F. Low, 
Liverpool and London and Globe, New Orleans, 
president; F. C. Buswell, Home, vice-president; 
J. S. Raine, secretary. 

Reports of standing committees were read and 
adopted. The association will ask the actuarial 
bureau of the Naional Board to separately clas- 
sify the loss risks on shingle roof buildings, so 
that they may be compared with the risks of 
the same class having metal or other roofs. 


SECRETARY’S REPORT 

Secretary J. 8S. Raine reported 16 stamping of- 
fices in operation; 20 special agents employed in 
rating work; 136 forms, 38 clauses and 48 per- 
mits in effect; a force of 30 in the electrical and 
inspection department; 18 in the sprinklered 
risk department, and 9 in the general office. 
The association now has 197 employees, all told. 
About 36,000 sets of rate slips, maps, etc., were 
issued during the past year. 

Chief Engineer A. M. Schoen made a detailed 
report, showing an increased number of inspec- 
tions and reports made during the year. 

The confidential financial report to members 
showed the association to be in flourishing con- 
dition. 

An iftteresting confidential report was submit- 
ted by the sprinklered risk committee, showing 
gratifying work on the part of that committee 
in behalf of members of the association. Action 
was taken to further the prevention of fires in 
the South. 

In his address, President Low dwelt at length 
on the high loss ratio of the South. 


REPRESENTATIVES PRESENT 
The following companies were represented: 


Aachen and Munich—A. C. Quackenbush, as- 
sistant manager. A®tna—William B. Clark, pres- 
ident; R. B. Ives and E. S. Allen, assistant sec- 
retaries. Alliance and Insurance Company of 
North America—manager, Dan B. Harris; J. O. 
Platt, vice-president. American of Newark—P. 
L. Hoadley, president. American-Central, West- 
ern and British America—Charles H. Godfrey, 
manager. Atlanta Home—secretary, Charles A. 
Bickerstaff. Atlas—manager, Frank Lock. Bos- 
ton—J. L. Green, Caledonian, Citizens of St. 
Louis and Hartford—managers, Thomas Egleston 
and W. R. Prescott; James Wyper, vice-presi- 
dent Hartford Fire. Commercial Union, Pala- 
tine, Union of London, Hand-in-Hand—C. J. 
Holman, assistant manager. Commonwealth and 
North British and Mercantile—Walter S. Ailey, 
general] agent. Connecticut Fire and Phoenix 
of Hartford—Geo. C. Long, Jr., assistant secre- 
tary. New Hampshire and County of Phila- 
delphia Fire—Lewis W. Crockett, secretary; 
John J. McKay, manager. Delaware Under- 
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writers and Westchester Fire—John H. Kelly, 
vice-president. Dixie—H. R. Bush, president. 
Fire Association of Philadelphia—John B. Mor- 
ton, vice-president; W. E. Chapin, manager. 
Firemans Fund—E. T. Gentry, manager. Frank- 
lin, Philadelphia; Home of New York—F. (C. 
Buswell, vice-president; Chas. L. Tyner, vice- 
president. Georgia Fire Underwriters and Royal 
—Milton Dargan, manager; Ulric Atkinson, as- 
sistant manager. German-American and German 
Alliance—C. H. Coffin, vice-president. Girard 
and Granite State—A. G. Hancock, genera] 
agent. Glens Falls and Royal Exchange—kE. G. 
Siebels, manager. Hamburg-Bremen—Chas. A. 
Bickerstaff, general agent. Hanover—F. C., 
Calkins, general agent. Liverpool and London 
and Globe—Clarence F. Low, manager; J. B. 
Kremer, deputy assistant manager. London 
Assurance—J. H. Packard, secretary. Massachu- 
setts Fire and Marine—Walter Adlard, secretary, 
Mechanics and Traders, New Orleans. National 
of Hartford—H. A. Smith, president; S. T. Max- 
well, assistant secretary. Newark Fire—Thos 
L. Farquhar, secretary. New York Underwriters 
Agency—J. H. Stoddart, general agent; F. C. 
White, assistant general agent. Northern As- 
surance—George W. Babb, manager. North 
Carolina Home—Alexander Webb, president. 
Norwich Union—H. C. Hare, general agent. 
Pennsylvania Fire—C. H. Barry, president. 
Philadelphia Underwriters—J. B. Morton, D. B. 
Harris, managers. Phoenix of London—Jesse T. 
Tabler, general agent. Providence Washington 
—C. D. Dunlop, president; Dowdell Brown, man- 
ager. Queen—S. Y. Tupper, manager; Frank B. 
Holland, assistant manager. Rochester German 
Underwriters—J. O. Dye, assistant manager. 
Royal Exchange—E. G. Siebels, general agent. 
Scottish Union and National and State of Eng- 
and—B. M. Culver, assistant secretary. Se- 
curity of New Haven—Dowdell Brown, manager. 
Springfield Fire and Marine—Prioleau Ellis, as- 
sistant secretary. Yorkshire—Milton Dargan, 
Jr., manager. Others present were: Manager 
Guy Carpenter of the Cotton Insurance Associ- 
ation and Assistant Manager George T. Dexter; 
Chief Engineer A. M. Schoen of the South-Fast- 
ern Underwriters Association; Secretary J. S. 
Raine, and Chief Inspector F. H. Naedele, Col- 
onel Walker Tavlor of Wilmington, N. C., and 
General Agent Emeritus L. R. Warren of the 
Phenix of London. 


Portrait of E. R. Kennedy 

Last week a selected list of gentlemen iden- 
tified with the insurance fraternity were privi- 
leged to view a recently completed life-size 
painting of Elijah R. Kennedy, of the firm of 
Weed & Kennedy, 123 William street, New 
York. 

This portrait was painted by a young Western 
artist of growing prominence and was highly 
praised by those who enjoyed the privilege of 
viewing it. It is very life-like and, as the 
subject is one of the best-looking men in the 
insurance business, the painting needed no em- 
bellishment on the part of the artist, who 
closely followed nature, and was generally 
voted a success by those who have seen it. 


Abandon Organization Because of Tax 

Of the seven companies which received 
charters from the State of Connecticut during 
the past session of the legislature, three have 
definitely decided to abandon further steps in 
organization because of the action of the Gen- 
eral Assembly in passing the new tax law, 
which, it is believed, would result in the finan- 
cial ruin of the new enterprises. It is said that 
the other four companies have not yet taken 
any formal action regarding organization, but 
that further steps toward the completion of the 
companies is unlikely for the same reason that 
the others have abandoned organization. The 
companies which have given up their original 
plans are as follows: The American Reinsur- 
ance Company, the Life and Casualty Company 
of Hartford and the Atlantic Fire and Marine 
Company of Hartford. The American Reinsur- 
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ance Company would have started business with 
a capital of $1,500,000. The four companies 
which will probably not organize are the Scot- 
tish Union and National Indemnity Company, 
with a capitalization of not less than $750,000 
and not more than $2,000,000; the Travelers Fire 
Insurance Company, with a capitalization of not 
less than $250,000 and not more than $2,000,000; 
the Rossia Insurance Company of America, with 
a capitalization of not less than $250,000 and not 
more than $2,500,000; and the Rossia Casualty 
Company of America, with the same capitaliza- 
tion as the Rossia Insurance Companyy. 


Eastern Union Meeting 

At the regular monthly meeting of the East- 
ern Union last week resolutions regarding the 
late Morris L. Duncan were presented and 
adopted. The Boston committee presented a 
report amplifying the Boston plan, which was 
adopted. The committee on uniform rules and 
clauses presented its report, which was laid 
over until the next meeting, as it was deemed 
necessary to give.further consideration to the 
use and occupancy feature. 


Bureau Committee Approves Rate Change 

At a meeting of the executive committee of 
the Western Insurance Bureau last week, the 
changes made in tornado rates by the Western 
Union were approved except in the case of co- 
insurance on dwellings, which reduction the 
bureau committee refused to make. The com- 
mittee recommended that the tornado rates ap- 
proved for Missouri apply to all States west of 
the Mississippi River. 


Agency Changes 


—C. L. Foster, special agent for the Continental in 
Kentucky, has resigned. 

—H. N. Stone, special agent for the A®tna Fire in 
North Dakota, has resigned to go into the local 
agency business in Minneapolis. 

—F. W. Roth has been appointed State agent of 
South Dakota for the Northwestern Fire and Marine, 
for which he had been special agent. 

—Stanley R. Brooks has been placed in charge of a 
new hail department of the Hartford Fire, covering 
Oklahoma, Arkansas and Texas. His headquarters are 
at Oklahoma City. i 

—E. D. McCall, special agent for the Hand-in-Hand 
Underwriters in Iowa and Nebraska, has been ap- 
pointed special agent for the Commercial Union and 
its allied companies in that territory. 

—Colonel Frank K. Patterson of the Royal, who for 
thirty-one years has supervised Western Pennsylvania 
territory as special agent, retires from active service 
and is succeeded by Christen Moller. 

—Felix F. Porter has been appointed to succeed 
Luther R. Warren as State agent of the Phcenix of 
London for Virginia and North Carolina. Mr. Warren 
has been honored by having the title general agent 
emeritus conferred on him. 


Fire Notes 
—Thomas James, general Eastern agent of the Han- 
over Fire, died recently. 


—The Insurance Department of Colorado has com- 


Pleted an examination of the Merchants Fire of Den- 
ver, 


—The field force of the Northern Assurance of 
London were in New York last week attending con- 
ferences. 


~—A bill has been introduced in the Wisconsin Legis- 
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lature providing for the regulation of underwriters’ 
annexes. 

—The Ohio Farmers has been licensed in Missouri, 
Nebraska, Colorado, North and South Dakota and 
Minnesota. 

—The Chicago Board of Fire Underwriters has an- 
nounced approval of thin asbestos and shingle roof- 
ings for dwellings. 

—E. B. Hopwood has resigned as adjuster for the 
Commercial Union. He continues as an independent 
adjuster, however. 

—John D. Webster, who has been associated with 
Fred S. James & Co. in their New York office for 
some years, died recently. 

—The Central Union Fire of Kansas City, which 
specializes on silo tornado insurance, has reinsured 
that line in the Netherlands. 

—It is understood that W. E. Fudger, general agent 
for. Canada for the Canada National Fire of Winnipeg, 
has been appointed superintendent of the fire depart- 
ment of the Ocean Accident and Guarantee of Lon- 
don, with headquarters at Toronto. 

—At a meeting of insurance federation officers and 
executive committeemen at Chicago this week it was 
decided to organize a National Council of Insurance 
Federation. W. S. Diggs was elected chairman, and 
Mark T. McKee secretary. Other matters were dis- 
cussed. 

—Contributions to the agents’ fund for return com- 
missions in the case of the defunct American Union 
Fire have been received by Chairman Carey with 
fairly good success, after his appeal a few weeks ago. 
The committee again urges all agents to subscribe to 
the fund in order to help the work along. 

—The Pacific Underwriter Insurance Chart for 1915 
has been published by The Pacific Underwriter. It 
presents much statistical data concerning the condition, 
total transactions and Pacific Coast business of fire 
companies operating in the Far West, as well as tables 
relating to life and other branches of insurance. 

—The ‘Underwriters’ Hand-Book of Michigan’’ for 
1915-1916 has been published by The Western Under- 
writer Company. It contains statistics of Michigan 
business for several years; lists of companies, with 
financial standing, officers, etc.; an agency directory, 
by towns, with names of companies represented; fire 
protection data; hotel list; adjusters; Michigan field 
men, etc. The book contains nearly 400 pages and is 
leather bound. 
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AMERICAN INSTITUTE OF 
ACTUARIES 


Partial Programme for the June Meeting 
Arranged 


The secretary of the American Institute of 
Actuaries has not been able to give a complete 
programme of the meeting to be held at Chi- 
cago on June 1 and 2. The following is a 
resumé of the programme thus far arranged: 
A paper by Professor Hyde on “Diagonal Sum- 
mations,’’ and one by Professor Rietz on ‘‘Dou- 
ble Interpolation by Finite Differences.’’ Other 
papers are in the hands of the committee and 
no doubt will be presented. These, in addi- 
tion to the discussion of the papers presented 
at the meeting held in June, 1914, together with 
the election of officers, will consume the first 
day. 

The second day will be given over to informal 
discussions on the following topics, and any 
additional ones that may be presented: (1) 
“What Constitutes Discrimination?” (2) ‘‘Rein- 
statement, Acceptance of Premiums—(a) Health 
Certificate, (b) Medical Examination’; (3) 
“Lost Policies, Treatment of Application for 
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Duplicate’; (4) “Height and Weight with Re- 
lation to the Report of the Medico-Actuarial 
Committee’; (5) “Interest on Premiums during 
Grace Period—Yes or No’’; (6) ‘“‘What Should Be 
the Attitude of Small Companies Toward Sub- 
standard Business?’’ (7) “Is a. New Mortal- 
ity Standard to Replace the American Experi- 
ence Table Desirable?”’ 

Also action will be had on the amendments 
to the constitution. A banquet will be held at 
the Midway Gardens on Tuesday evening, June 1. 
Other entertainment is being arranged. 


THE HANDY GUIDE, 1915 


Twenty=Fourth Annual Edition—Com- 
plete Showing of Premium Rates and 
Policy Forms—All Active Organiza- 
tions Included—Englarged and 
Improved 


The general interest now displayed in the 
subject of life insurance makes it necessary 
that every person engaged in the business 
should be fully informed upon the plans of the 
several companies actively competing for busi- 
ness. It is not sufficient that an agent be 
familiar with the details respecting the older 
and larger organizations, for competition is 
likely to be just as keen when a representative 
of a younger company is encountered. A 
work of this character is The Handy Guide 
to Premium Rates, Applications and Policies, 
therefore, must be designed for general circu- 
lation, so that an agent in any section of the 
country can instantly find the particulars re- 
lating to the great majority of the companies 
duly authorized to transact business there. In 
this respect The Handy Guide for 1915 fills 
the bill admirably, and is without a peer. No 
less than one hundred and seventy companies 
are presented within its covers, embracing not 
only every old company of note but also every 
organization that is displaying activity in the 
life insurance field, whether in its home State 
solely or in a more extended territory. 

The active and experienced life insurance 
man needs no argument to convince him of the 
great value of this work, for in the past 
twenty-three years it has proven its usefulness 
as a correct guide to the plans of companies. 
This edition—the twenty-fourth annual—has 
been prepared along the same lines that have 
proven so serviceable in the past, the most im- 
portant of which is the compact arrangement 


‘of all the data relating to any particular com- 


pany by itself. When information is required 
regarding the rates and plans of an individual 
company, a reference to the index locates the 
first page, and everything needed is instantly 
at hand. The time saved to the busy agent by 
such an arrangement is of itself worth more 
than many times the cost of the book. 


THE CONTENTS OF THE WorK 


In The Handy Guide for 1915 will be found 
all the leading forms of policies now issued 
by the various life insurance companies, spe- 
cial attention having been devoted to a com- 
plete showing of all forms issued since the 
publication of last year’s edition. While, by 
the publisher’s system of issuing supplements 
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throughout the year, the work is kept up to 
date in the most important particulars, the 
complete revision of the work each year re- 
sults in the presentation of much new data, 
amounting in this edition to considerably over 
one-third of the entire work, and covering 
premium rates, surrender values, policy forms 
and applications. The premium rates are most 
complete, covering life, endowment, special 
and term contracts, both participating and non- 
participating. Loan and surrender values, em- 
bracing cash, paid-up and extended options, 
are given in a form which is unsurpassed for 
convenience of ready reference. All the op- 
tions are shown at a glance, and for a sufficient 
number of years to answer all comparative 
purposes. Other features include a showing 
of annuity rates, industrial premiums and poli- 
cies, the reserve basis for each company, and 
also the maximum amount of insurance each 
company carries on a single life. Complete 
monetary and mortality tables are presented, 
and nearly one hundred pages are devoted to 
tables showing the net premiums and reserves 
for the principal kinds of policies in use on 
both the Combined and American Experience 
Mortality Tables, with interest at 3, 3% and 4 
per cent, also on term policies. 


A TuorouGHLy PracticAL Book 


The Handy Guide for 1915 contains som¢é 
1300 pages of practical, authentic and reliable 
information for life insurance managers, 
agents and field men generally. In its present 
form it represents the experience of many 
years in providing for the needs of the field 
workers, and gives in a volume of minimum 
size the maximum amount of information re- 
quired for prompt and ready use. 

A fine quality of Bible paper, specially im- 
ported for this work, is used, thereby keeping 
down the thickness of the book and rendering 
it available for carrying in the pocket. An 
improved form of binding renders the work 
more flexible in its fine leather covers, and 
enables it to lie flat when opened at any page. 

The Handy Guide sells at the low price of 

2.50 per copy, and the many testimonials as 
to its value, completeness and accuracy indi- 
cate that it is a remarkably profitable invest- 
ment. There is also a thumb-indexed edition, 
making it somewhat more complete for instant 
reference, which sells at $2.75 per copy. 

As usual, The Handy Guide will be kept up 
to date during the ensuing year by means ot 
three supplements, issued at intervals of three 
months, containing the latest policies and rates 
promulgated by the various companies, the 
charge for the supplements to subscribers for 
the book being 25 cents each, or 75 cents for 
the set. Purchasers of The Handy Guide will 
find it to their advantage to subscribe in ad- 
vance for the book with supplements, the total 
charge for which is $3.25, or, if the thumb- 
indexed edition is desired, $3.50. 

Every agent desirous of achieving success 
should immediately procure a copy of this in- 
valuable work. All orders, accompanied by 
remittance, will receive prompt attention, and 
must be addressed to The Spectator Company, 
135 William street, New York. 
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GIBSON BILL KILLED 


Senate Adopts Majority Committee 
Report Which Was Unfavorable 


WILL BE A CAMPAIGN ISSUE 


Governor Ferguson Says Platform Will Contain 
Issue—Contest in Legislature over Measure 


[Special Despatch to THE SPECTATOR] 


AUSTIN, TEX., May 22.—The Gibson bill was 
reported unfavorably in the Senate on last Wed- 
nesday by a vote of 15 to 14 by the Senate Com- 
mittee on Insurance, composed of the entire 
membership of the Senate. There being a favor- 
able minority report, signed by the fourteen 
senators favoring the measure, the bill is not 
dead as yet. The Senate must adopt the report 
of the committee before the fate of the bill is 
determined. A vote on this question was to 
have been taken to-day in the Senate, but the 
friends of the bill to prevent its defeat broke a 
quorum, twelve of them leaving the city, thus 
nothing could be done. 

The Senate meets Sunday, but a quorum is 
not expected to be present until Monday, when 
a vote is to be taken. The bill has already 
passed in the House, and Governor Ferguson, 
who champions the measure, is sanguine it will 
yet pass in the upper branch. 

The Gibson bill, to repeal the Robertson in- 
vestment law of Texas, was passed by the House 
last week after a warm debate. The bill was 
immediately advanced to the Senate, where it 
was kept out of the insurance committee by the 
opponents of the bill, who succeeded in getting 
it into the committee of the whole without 
change from its form as passed by the House. 


GOVERNOR TO APPEAL TO PEOPLE 


AUSTIN, TEXAS, May 25.—The Texas Senate, 
by a vote of 12 to 15, killed the Gibson insurance 
bill this evening by the adoption of the unfavor- 
able majority report of the committee on insur- 
ance. This ends the matter as far as this ses- 
sion of the legislature is concerned, but Gover- 
nor Ferguson announced that the question 
“Shall we have an insurance company money 
trust in Texas?’ will be an issue in the next 
campaign in Texas. 

He proposes to take this matter directly to 
the people. He made this statement shortly 
after the defeat of the measure: ‘We lost. It 
was no trouble to answer the arguments of the 
stockholders and general-attorneys of Texas life 
insurance companies out of the Senate, but the 
votes of the stockholders and attorneys of Texas 
insurance companies in the Senate was too much 
for us. I regret that this bill did not pass. I 
am not sore or discouraged. The people will 
speak in due time and the politicians will run 
to cover. One of the issues to be decided in the 
campaign will be, ‘Shall we have an insurance 
company money trust in Texas.’ ”’ 


TAX REGULATION CHANGED 


The bill was subject to one amendment in the 
tax feature before the final passage in the 
House. This amendment changes the schedule 
of taxes on the gross premiums of the insur- 
ance compunies so that the maximum tax would 
be five per cent instead of three and the mini- 
mum one per cent instead of two, as in the ori- 
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ginal bill. The scale of taxes now is as follows: 
Five per cent of gross premiums if no invest- 
ments are made in the State of Texas; four per 
cent if ten per cent of the reserves are invested 
in State securities; three if twenty-five per cent 
are invested; two and one-half if fifty per cent; 
two and one quarter if seventy-five per cent; 
two per cent if 100 or more is invested, with the 
provision that if fifty per cent is loaned on farm 
mortgages the tax will be reduced to one and 
three-quarters per cent, and if seventy-five per 
cent is invested in farm mortgages the tax will be 
reduced to one and one-half per cent, and if one 
hundred per cent is thus invested the tax will be 
only one per cent of the gross premium. The 
farm loans are to be made at a maximum rate 
of six and one-half per cent to the borrower, 
including all expenses except the necessary ex- 
penses of investigation. 


Want Superintendent Elected 

An amendment to the New York State Consti- 
tution has been proposed in the constitutional 
convention for the purpose of making the office 
of Superintendent of Insurance elective. It is 
proposed to fix his term of office at five years. 
The proposal is now before the committee on 
the Governor and other State officers. The 
amendment adds to the existing Article V the 
following: 


There shall be a Superintendent of Insurance 
elected by the people of the State at the next 
general election following the adoption of this 
constitution. His term of office shall begin on 
the first day of January succeeding his election 
and shall be for five years, unless sooner re- 
moved; he shall give security in such amount 
and with such sureties as shall be required by 
law for the faithful discharge of his duties; he 
shall not be directly or indirectly interested in 
any insurance corporation except as an ordinary 
policyholder. He shall receive a salary to be 
fixed by law. He shall have all the powers and 
perform all the duties that have heretofore been 
performed by the Superintendent of Insurance, 
subject to such laws as shall hereafter be en- 
acted. The Governor may remove such Super- 
intendent of Insurance for cause at any time, 
giving him a copy of the charges against him and 
an opportunity to be heard in his defense, and 
may suspend him from office during the pen- 
dency of any such charges and until they shall 
have been heard and determined. 


Mutual Life Has Travelers’ Rider 


Since the disaster of the Lusitania many of the 
insurance companies have made changes in the 
conditions on which policies will be issued to 
travelers. These changes have been made in 
most cases by the casualty companies. The Mu- 
tual Life of New York has decided to attach 
the following rider to all applications: 


1. I am a citizen or subject of........+--+++8 

2.1 am not a member of any military oF 
naval organization in any capacity and am not 
subject to military, naval or reserve duty in 
any country except as follows: 

3. I have no intention of enlisting in any mili- 
tary or naval organization of any country oF 
of engaging in work as a civilian in any capacity 
whatsoever in connection with actual warfare 
except as follOWS:.........ee06- 

4. I do not contemplate traveling in foreign 
countries except as followS:.......++++: (State 
fully the countries to be visited and the routes 
to be taken.) 

5. I agree that any policy the company may 
issue upon this application shall contain the 
following clause instead of the clause agreed 
to in question No. 8 of the application for the 
policy: F 

This policy during the first two years of its 
existence does not insure against death _ 
directly or indirectly to a state of warfare 0 
to insurrection; in case of death so resulting 
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the policy shall be null and void, and the com- 
pany shall not be liable for any payment there- 
under except for the return of the amount paid 
as premium. The clauses on the first page of 
this policy entitled ‘‘Residence and Travel” and 
“Occupation”? remain in force, except as hereby 
modified. 


The New Mortality Table 


The paper read before the Actuarial Society of 
America last week by Henry Moir, actuary of 
the Home Life of New York, has excited much 
attention in life insurance circles. In connection 
therewith Mr. Moir feels it advisable to make 
the following statement: 


The terminal reserves quoted in my paper, 
“Should We Prepare a New Mortality Table?’’ 
give the figures on which cash and other values 
are predicated, these being also the values by 
means of which payment of the sum insured is 
ultimately secured. But in order to prevent a 
misconception as to the operation of any new 
table, as applied to the valuation of policies by 
the companies, especially the younger com- 
panies, it seems desirable to state that the mid- 
year values work out differently from the ter- 
minal values, because of the low premium rate 
which any new table would doubtless show. 

For example, on the ordinary life plan the fol- 
lowing figures are applicable at age 35: 


Percentage 

M.A. Am. of New 

Mid-Year Mid-Year Reserves 

Reserve. Reserve. to Old. 
First year, 34%.... 15.08 15.83 95 
Second year, 34%4%.. 28.18 27.79 101 
Third year, 34%.. 41.72 40.13 104 
Fourth year, 34%.. 55.71 52.87 105 
Fifth year, 34%... 70.18 66.02 106 


The corresponding figures on the twenty-pay- 


ment life plan are as follows: 
Percentage 


of New 

Reserves 

M.A.“), Am. to Old. 
Piret VERE os cecesvee 22.19 23.49 94 
Second year ....... 2.66 43.44 98 
BRIG YOR occsccess 64.02 3 64.13 100 
Fourth year ....... 86.00 85.60 100 
PUEH VORP occs0ccse~ 108.62 107.87 101 


But there is an even more important feature 
which introduces another modification into this 
question of reserves: the fact that the great 
majority of the younger companies are valu- 
ing their business on modified preliminary term 
plans. The low premium rates by the new table 
for one-year term insurance will reduce the 
values to an even greater extent, since the re- 
serve in the first year for term insurance works 
out only at about sixty per cent of the corre- 
sponding reserve by the American Experience 
Table. Modified preliminary term mid-year re- 
serves will therefore still further reduce the 
above percentages in the early years. 

The practical effect of a new table on an ac- 
tive young company would be to reduce the re- 
serves in the first year or two after issue; but 
such companies should be duly warned that this 
condition arises from the mode of valuation, 
and that in years subsequent to the first larger 
sums have to be set aside to reserve since the 
ultimate reserves will be greater by a new table 
than by the American Experience Table. While 
therefore such new table would doubtless under 
preliminary term valuation show very small re- 
serves in the first year, the building up of the 
reserve in years subsequent to the first would 
cause a greater strain on the income of such 
companies, since ultimately the same sum in- 
sured is guaranteed and the larger reserve is 
necessary so as to provide for such sum insured. 





Licensing Companies in New Mexico 

Early last week THE SPECTATOR received on 
a letter head of the Insurance Department of 
New Mexico a brief announcement that the Che- 
Tokee Life of Rome, Ga., had been refused a 
license in that State. Technically the Depart- 
Ment may be correct in sending such advice, but 
an investigation proves that the statement made 
was very misleading. 

The Cherokee Life informs THE SPECTATOR 


THE SPECTATOR 


that last September it made up papers to apply 
for a license, but the agency director who in- 
tended to open up the territory did not file the 
papers with the New Mexico Insurance Depart- 
ment until December 29. As the papers in- 
cluded the statement of the company as of De- 
cember 31, 1918, the Department asked for an 
examination of the condition and affairs of the 
company as of December 31, 1914, which the 
Cherokee Life agreed to furnish later. Inas- 
much as the agency department had not gone 
further into the matter of opening up New 
Mexico, the question of a license for 1915 did 
not come up at all, and practically all that the 
Department did was to return the check and 
papers filed at the close of 1914, which could 
scarcely be construed as a refusal of license. 
The Cherokee Life has only applied for licenses 
in four States this year, all of which were 
granted, and if it desired to enter New Mexico 
would have no difficulty in proving its fitness. 


Life Underwriters Association of New York 

The regular monthly meeting of the Life Un- 
derwriters Association of New York was held on 
Tuesday, May 25, at noon, with an attendance 
of about 125. President Lawrence Priddy occu- 
pied the chair and announced that the campaign 
for new members had been prosecuted so vigor- 
ously that in two weeks nearly one hundred new 
applications had been secured. 

Wm. H. Hotchkiss, former Superintendent of 
Insurance for New York, was introduced and 
gave some reminiscences of the passage and 
operation of section 91 of the insurance law, re- 
ferring to the licensing of agents. He urged 
that the members work together in a spirit of 
selfish enlightenment, to double and quadruple 
the membership, and to co-operate so that the 
city, State and nation may be benefited in every 
respect. 

John Kirkland Clarke, who has been retained 
as counsel of the association, talked upon the 
desirability of the agents working together to 
raise the ethics of the profession, with a view to 
eliminating unworthy agents and bribe takers, 
as well as bribe givers. 


Central Life to Take Census 

In order to determine the number of persons 
and how much insurance is carried in the city 
of Des Moines, the Central Life of Des Moines 
has decided to take a census of the business and 
professional men. It is also proposed by the 
company to find out how much of the insurance 
is carried in Iowa companies. A card index 
has been designed for the purpose of listing 
each person visited and for recording informa- 
tion that may be useful to the company should 
there develop any encouraging prospects. 


Register Life Agency Association Meets 
June | and 2 


The mid-year meeting of the Register Life 
Agency Association will be held at the Chamber 
of Commerce, Des Moines, June 1 and 2. The 
programme includes addresses by M. V. Keith, 
general agent of Fort Dodge, on ‘‘Agency Or- 
ganization’; Arthur Farquhar, president of the 
agency association, Audubon, “Consistency and 
Persistency’; H. A. Mohl, district agent, 
Davenport, “Why a State Board Examination 
Should Be Required Before Receiving a License 
te Sell Life Insurance’; J. W. Hess of Des 
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Moines, ‘‘Competitors I Have Met and How I 
Met Them”; C. S. Huber, general agent from 
Davenport, ‘‘Advantage of Scientific Salesman- 
ship in Selling Life Insurance and Suggestions 
as to How to Use It’; F. L. Reeder, district 
agent at Tipton, “On the Trail of the Foot and 
Mouth Disease,’’ 





Convention of the Ladies of the Maccabees 
The eighth quadrennial convention of the 
Ladies of the Maccabees of Port Huron is in 
session at the Waldorf Astoria hotel, New 
York, this week. Delegates from every State, 
except Massachusetts, are present. In addition 
to the benefits now paid by the order, the asso- 
ciation is considering several new benefits. It 
was reported that the society has made a prac- 
tice of finding homes for babies. As a result 
of a campaign on the opening day of the con- 
vention, homes for twenty-nine babies were 
found. The society has paid since its organi- 
zation $12,000,000 in benefits to its members and 
now has a reserve fund of nearly $9,000,000. 


Berkshire Life Agents to Meet This Week 

The general agents of the Berkshire Life of 
Pittsfield, Mass., will hold a conference at the 
home office of the company this week for the 
purpose of discussing, among other matters, the 
advisability of incorporating a total disability 
clause in the company’s poiciles. While no fixed 
programme has been adopted by the company, 
some of the matters to be discussed are the ques- 
tions of sub-agents’ contracts, policy loans, 
lapses, methods of getting new prospects, devel- 
oping agents, elimination of not-taken policies 
and the conservation of old business. 





Great Southern Life Agents’ Annual Meeting 

The annual agency meeting of the Great 
Southern Life of Houston, Tex., will be held on 
Tuesday and Wednesday, June 1 and 2. An 
elaborate programme of luncheons, dinners and 
a general outing has been prepared. O. S. Carl- 
ton, president of the company, will act as toast- 
master at the dinner on the evening of June 1, 
at which prizes for the best work of agents 
will be presented. 


Company Tidings 

—The State Life of Indianapolis reports that April 
was better in every way than April, 1914. Gains were 
made in assets and surplus. There was an increase 
in new business and a saving in mortality compared 
with the corresponding period of last year. 

—The California State Life of Sacramento, Cal., 
wrote $2,125,000 in new business during the first four 
months of this year. The company has applied for 
admission to Texas. Eleven States are now covered 
by this company. 


Life Notes 


—The preliminary report of the Connecticut Insur- 
ance Commissioner on life, accident, casualty, fidelity 
and surety companies on 1914 business has just been 
issued. 

—The Connecticut Grand Lodge of the Ancient 
Order of United Workmen has reinsured the business 
of the New York Grand Lodge, which is in process of 
liquidation under the direction of the New York In- 
surance Department. 

—The Insurance Auxiliary of the Hospital Satur- 
day and Sunday Association of New York reports that 
its results in 1915 were greater than ever before. The 
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number of subscribers this year was 186, producing 


$4432. Willard S. Brown is chairman of the Insurance 
Auxiliary. 

A good-will and business-getting plan of an unusual 
nature took place at Liberty, Ind., a few days ago in 
the shape of a policyholders’ dinner and meeting, 


under the auspices of the Columbia Life of Cincin- 
nati. The affair was arranged by General Agent L. 


A. Gregerson, and was attended by a considerable 
number of policyholders, as well as by President 
Felix G. Cross, Secretary S. M. Cross and Super- 
visor of Agents L. H. Vaughan. It was an unquali- 
fied success in every respect, according to the officers 
of the company who attended. 

—Paul L. Woolston, consulting actuary, of Denver, 


has just completed an examination of the Bankers In. 
ternational Life of Denver for the Insurance Depart- 
ments of Colorado and Wyoming. The company is at 


present restricting its activities to the writing of 
health and accident insurance. No appointment has 
yet peen made of Insurance Commissioner of the 
State of Colorado. Mrs. Dorothy M. Rolph is. still 
acting Commissioner to the satisfaction of all. It has 


been given out that a permanent appointment will be 
made during the coming week. 


—Alexander S. Browne, inspector of agencies for 
five New England States and the maritime provinces 
for the New York Life, was given a dinner last week 
in Boston by the agents within his jurisdiction in honor 
of his twenty-fifth anniversary with the company. Mr. 
}rowne was presented with a chest of silver by his 
hosts, and a loving cup was sent on from New York 
testifying to the regard in which Mr. Browne is held 


by President Kingsley and the other officers. Mr. 
Browne was presented with applications aggregating 
$2,500,000 of business as the result of a fifty-day cam- 
paign in his honor. 








CASUALTY, SURETY & 
MISCELLANEOUS 


NEW YORK INDUSTRIAL COMMIS- 
SIONERS 


Members of the New Board Appointed by 
Governor Whitman This Week 


The following State Industrial Commission has 
been appointed by Governor Whitman of New 
York to succeed the Workmens Compensation 
Commission, which was abolished last week 
when the Governor signed the Spring bill pro- 
viding for the amalgamation of the Labor De- 
partment with the Compensation Commission, 
John Mitchel of Mount Vernon, chairman; James 
M. Lynch of Syracuse, William H. H. Rogers of 
Rochester, Edward P. Lyon of Brooklyn and 
Louis Wiard of Batavia. 

John Mitchel is the only member of the new 
commission who was on the compensation com- 
mission. James M. Lynch is at present Labor 
Comissioner of the State. William H. H. Rogers 
and Louis Wiard are both manufacturers and Ed- 
ward P. Lyon is a lawyer. 








Additional ‘‘ Lusitania ’’ Losses 


In addition to the insurance losses already 
reported in connection with the sinking of the 
Lusitania, the following have either been re- 
ported directly to THE SPECTATOR or obtained 
from apparently trustworthy sources: 


Maryland Casualty, Baltimore............ $92,000 
North American Accident, Chicago...... 2,500 
Pacific Mutual Life, Log Angeles..:..... 57,000 
Preferred Accident, New York........... 30,000 


Firemans Fund, San Francisco (Marine).. 1,000 


THE SPECTATOR 


SCHEDULE RATING 





Subject of Papers at Meeting of Casu- 
alty, Actuarial and Statistical Society 
Last Week 





ADDRESSES BY PROMINENT ACTUARIES 





Theoretical and Practical Aspects of Schedule 
Rating Analysed—Enthusiastic Discussion 
—New Fellows Elected 
Thirty-eight fellows were in attendance at the 
third meeting of the Casualty Actuarial and 
Statistical Society of America, which was held 
at the City Club, New York, last Wednesday. 
Following the usual custom, the papers of the 
meeting were all devoted to the same general 
subject, determined upon at the gathering held 
in February, namely, ‘The Actuarial and Sta- 
tistical Aspects of Schedule and Experience Rat- 
ing in Compensation.’’ The forenoon was given 
over entirely to the reading of papers and the 

afternoon session to their discussion. 


PRESIDENT RUBINOW’S ADDRESS 


In his opening address at the meeting of the 
Casualty Actuarial and Statistical Society, I. M. 
Rubinow, president of the society, gave a review 
of the development of merit rating under the 
old system of liability insurance. He said that 
the system, in his opinion, is necessary to avoid 
destructive competition. He touched upon the 
social advantages that are to be derived from 
the use of a merit system of rating in com- 
pensation insurance, as it will tend to a wider 
use of the devices suitable for accident preven- 
tion. He contended that the actuarial argu- 
ment for experience in this kind of insurance 
is much weaker than in the case of physical rat- 
ing. The work of the Compensation Inspection 
Rating Board of New York was considered in 
some detail, pointing out that the inadequacy 
of the rating systems now in use is due to the 
lack of actuarial experience. 

Carl M. Hansen took as his topic ‘‘Develop- 
ment, Application and Effect of Schedule Rating 
in Liability and Compensation Insurance.’’ He 
followed the letter of his title very closely and 
devoted the first part of his paper to the history 
and underlying causes which have led up to 
the present systems of schedule rating, de- 
scribing the various efforts made along these 
lines in considerable detail. Coming to the 
actual construction of the schedule, he said: 


METHODS OF SCHEDULE RATING 


There are three distinct methods through 
which schedule rating can be successfully used: 
(1) We may construct a hypothetical perfect 
plant, establish standards for safety and sani- 
tation in that plant and charge in the insurance 
rate a certain fixed amount for any deviation 
from these prescribed standards, such amount 
to be either on a flat dollar and cent basis 
added to the rate or on a percentage of manual 
rate basis. (2) We may, on the other hand, 
establish a hypothetically very poor plant with 
no guards at all, use the same standards of 
safety promulgated for the hpothetical perfect 
plant and credit for each item of the standards 
complied with on the same basis as outlined 
above. (3) We may take what we term an aver- 
age plant, establish sub and super standards 
and charge or credit for each item, respectively, 
as to whether it be below or above the aver- 
age adopted.” 


Developing this idea, which, he said, must ob- 
viously lead to the same ultimate result, no 
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matter which of the methods was applied so 
long as it was applied correctly, Mr. Hansen 
took up in detail ‘‘Catastrophe Hazards,” “Pure 
Hazards,”’ ‘“‘Hazards Incident to the Industry,” 
but to which only a limited portion of the pay- 
roll is exposed, and the question of discre- 
tionary credits closing this part of his address 
with the description of the underlying causes 
which have led up to the adoption of the ‘“Uni- 
versal Safety Standards.”’ In conclusion, he said 
that there are frequent objections to schedule 
rating, in that it has shown a tendency to re- 
duce manual rates, but that reduction of aver- 
age rate must be a natural sequence of all 
forms of schedule rating. 


APPLICATION OF EUROPEAN STATISTICS 
CRITICISED 


The discussion of the paper was opened by 
Mr. Fisher, who took exception to the author’s 
statement that ‘‘the effect on the human body 
of an accident from a given cause under similar 
conditions is the same whether it occurs in 
Europe or in the United States, a fact which 
should dispel from the minds of some gentle- 
men the idea that European statistics applied 
to American conditions are necessarily danger- 
ous.”” He said that he feared that the coef- 
ficient of disturbancy would be so high as to 
preclude too much reliance upon Mr. Hansen’s 
bare statement, but that in applying European 
statistics to American phenomena there should 
first be a strict mathematical and statistical 
analysis of the data, and in order to get reli- 
able conformity there should be a system of 
correlations adopted . He spoke of the applica- 
tion of the ‘“‘disturbancy”’ factor in the statis- 
tics of marriage and expressed himself to the 
effect that in this particular class of social phe- 
nomena it was practically the same for all 
countries, which caused considerable merriment. 
Mr. Hansen, in his rejoinder, defended his 
thesis along practical lines and Dr. Rubinow 
closed the discussion by remarking that his 
work on “Standard Accident Frequencies’ was 
based upon the same assumption that Mr. 
Hansen had used. 


EQUITABLE SCHEDULES FOR RISKS IN 
THE SAME CLASS 


“Schedule Rating Considered from an Ac- 
tuarial Point of View,’ was the title of Mr. 
Mowbray’s paper, which was divided under the 
following heads, “Nature of Problem,” ‘“Anal- 
ysis to Determine Principles and Relations,” 
“Nature of Factors to Be Considered,” “Basis 
of Determination, Statistics to Be Accumu- 
lated,” ‘The Intangible Elements,” ‘Moral 
Hazard,” ‘‘Practical Schedule Rating According 
to an Engineer’s Schedule.” He concluded as 
follows: 


If, as it appears from the above analysis, it 
is impossible to test the details of a proposed 
schedule by compiled statistics, it may be, in- 
deed it has been, assumed that schedule rating 
should not be undertaking at all. With this 
view I cannot agree. Absolute equity in any 
human affair is unknown and probably unknow- 
able. From this point of view it is quite likely 
that committees of engineers, testing each 
item for conformity to the above principles, 
will from time to time construct schedules 
which will be entirely satisfactory so far a8 
equity between individual risks in the same 
class ig concerned. Doubtless such schedules 
will far surpass an actuarial schedule in pro- 
moting safety work. 

The difficulty with such a schedule is apt to 
be that the result of applying it to a given 
body of risks will be a distortion of the aver- 
age experience premium. So far as this dis- 
tortion is due to changes in safety conditions 
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since the time for which the experience was 
compiled, this is as it should be. Further dis- 
turbances of the basis pure premiums is a de- 
fect in the schedule and may lead to serious 
inequity between classifications, or may even, 
if the result is an unexpected general and con- 
siderable reduction, result in the insolvency 
of some companies. 


EFFECT OF LIMITING CHARGES AND 
CREDITS 


One practical solution which has been adopted 
is the limitation of the charges and credits. 
This tends to diminish the value of the schedule 
from the accident prevention point of view, 
as the insured will be left to seek the easiest 
and cheapest way of securing the maxi- 
mum reduction. Would it not be better to test 
the schedule in actual application to a consider- 
abie number of risks in various classifications? 
From these tests an approximate measure of 
the effect of the schedule can be obtained, and 
this may be allowed for in the loadings added 
to the pure premium to find the gross. In this 
way the companies would be assured of a fair 
income without excessive charges to the as- 
sured. , 

Mr. Hansen, in discussing this paper, said that 
the catastrophe loading in schedule rating is 
simply distributed by applying experience rat- 
ings. Mr. Mowbray thought that approximate 
justice on this score might be achieved by es- 
tablishing indicia for moral hazard and apply- 
ing them to the rates. 


THEORY OF SCHEDULE RATING 


Professor A. W. Whitney read a paper en- 
titled ‘‘Notes on the Theory of Schedule Rat- 
ing.” After some preliminary remarks during 
which he developed several mathematical for- 
mule applicable to the subject, he devoted sev- 
eral minutes to the methods of procedure 
adopted in fire insurance schedule rating under 
the Moore and Dean schedules, respectively. 
He said, in part: 

It is evident that the compensation premium 
is susceptible to considerable analysis. In the 
first place it is the summation of the expecta- 
tion of loss for each of the employees sep- 
arately. In the second place, for each employee 
it is the summation of expectations for all pos- 
sible injuries. Thirdly, the expectation of each 
employee is to be analyzed on the basis of cause 
or hazard. * * * The subject is an exceed- 
ingly difficult one, and while it is well to have 
an ideal in mind as a guide one must be pre- 
pared at almost every point to make simplify- 
ing assumptions, oftentimes violent in order to 
prevent the problem from becoming unmanage- 
able because of its complexity. 


DIFFERENTIATION OF ACCIDENT 
CAUSES 

On discussion, Mr. Hansen thought that in 
actual practice the causation of industrial ac- 
cidents could not be so readily thrown back 
to as small a number of expectations and prob- 
abilities as Professor Whitney’s paper would 
Seem to indicate. He expressed himself as 
being in favor of differentiating these causal 
factors so far as possible into a great many 
groups for statistical purposes, with a view to 
getting sound experience. He cited an in- 
stance in his own experience where some five 
or six elevator accidents, classified simply as 
injuries resulting from stepping off or on 
elevators, on analysis, showed that one or two 
Were due to defective light, another to slippery 
flor, and so on. Mr. Whitney replied that if 
Mr. Hansen’s suggestions were carried out the 
Statistical complexities presented would be al- 
most insuperable, and Dr. Rubinow and E. B. 
Phelps agreed with him, putting special stress, 
however, on the enormous cost both in labor and 
Money to carry out this idea as compared with 
the probable ultimate gains in accuracy of 
Statistical data secured. 


THE SPECTATOR 


The next paper was on “Payroll Divisions,” 
and was read by E. C. DeKay of the New York 
State Insurance Department. Mr. DeKay criti- 
cised some of the present manual rules as to 
division of payroll, owing to the fact that when 
literally applied to small risks they reached a 
point of absurdity. He made several sugges- 
tions as to changes in the manual rules on this 
question, with a view to simplification of future 
application along these lines. His paper was 
well received. 


DEVIATIONS FROM MANUAL RATES 


After luncheon, Leon S. Senior read a statis- 
tical paper, which embodies some of the most 
interesting data on the subject before the meet- 
ing, which has not as yet been made public. His 
was really a statistical analysis of the experi- 
ence to date of the Compensation Inspection and 
Rating Board, of which he is manager. The re- 
sult of the charts and tables on certain classes 
of risks carrying payroll of one million dollars 
or more annually was extremely illuminating and 
showed, in brief, that the tendency of both ex- 
perience and schedue rating preponderated to- 
ward decreases from manual, both in amounts 
of absolute premium reduction and in per- 
centage ratios as applied to individual classes 
of risks. 


SEPARATE SCHEDULES FOR ALL CLASSI- 
FICATIONS 


This paper occasiohed a great deal of discus- 
sion, which was opened by Dr. Rubinow and 
Mr. Dekay. Mr. Senior himself, in referring to 
the fact that, where the assumption is that the 
manual represents a fair rate on average risks, 
the debits and credits against manual under 
schedule rating should be approximately equal, 
and that his paper showed this not to be the 
case, suggested that separate schedules be used 
for all classifications. Mr. Mowbray thought 
that perhaps the use of the factor k in his 
formula 3 might shed some light on the prob- 
lemg which Mr. Senior outlined, but at the same 
time pleaded guilty to an incomplete knowledge 
of the intricacies of the Universal Analytic 
Schedule. Mr. Scattergood said he was very 
much impressed with Mr. Senior’s figures and 
took occasion to remark that the experience 
on liability business was far from trustworthy, 
with which B. D. Flynn agreed. Mr. Wood- 
ward thought that the question involved was 
one of the theoretical soundness of the whole 
system of schedule and experience rating and 
involved the whole breadth of payroll experi- 
ence. He thought that the intent and the 
avowed tendency toward accident prevention 
and safety as well as equity to the policyholder 
were all right in theory, but he feared that 
these features were often lost sight of and per- 
haps absolutely vitiated under the great pres- 
sure brought to bear to secure premium reduc- 
tions by underwriters. And that the ultimate 
result tends to rate discrimination in favor of 
large employers and large payrolls. 

After a brief business meeting the society ad- 
journed until October, when the annual meet- 
ing will be held. 


NEW FELLOWS ELECTED 


The problem of lowering the cost of work- 
men’s compensation. throughout the United 
States was the general subject of the discus- 
sions and lectures at the meeting of the Casu- 
alty Actuarial and Statistical Society of America 
at the City Club, New York, last week. The 
prevailing tone of the addresses was that the 
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cost of compensation could best be lowered by 
reducing the frequency and severity of acci- 
dents occurring in industry. 

The following were elected Fellows in the 
society: Arne Fischer, Equitable Life Assur- 
ance Society; E. B. Morris, actuary of the Trav- 
elers Insurance Company; William C. Johnson, 
vice-president, Columbian National Life Insur- 
ance Company; T. Bradshaw, consulting actu- 
ary, Toronto; James W. Glover, consulting ac- 
tuary of the University of Michigan; Earl O. 
Dunlap, assistant secretary, Pittsburgh Life and 
Trust Company; F. W. Lamson, manager, Lon- 
don Guarantee and Accident Corporation; H. C. 
Thiselton, secretary, London Guarantee and Ac- 
cident Corporation; Samuel Deutschberger, and 
Miss Emma C. Maycrink, both of the New York 
Insurance Department. 


Bureau Companies Recommend War Rider 

A meeting of the governing committee of the 
Bureau of Accident Underwriters was held at 
New York this week, at which the Missouri 
policy forms were discussed. A resolution was 
adopted to the effect that companies can use 
any of their present forms in Missouri except 
that the principal sum shall be limited to $1000, 
for which the premium shall be three dollars. 
In the case of weekly indemnity business it was 
recommended in the resolution that this class 
may be accepted for as much as possible at a 
premium rate of $3.50 per $1000. It was proposed 
that a meeting of the bureau and non-bureau 
companies be called for next week and take 
action on this subject. 

The war rider on accident policies, adopted 
by the Hartford companies, was discussed, and 
it was decided to recommend this form to be 
attached to all policies in the future. The ques- 
tion of whether it should be attached to policies 
now in force was left to the option of the indi- 
vidual companies. 


™ Casualty Underwriters and Agents to 
Meet at Detroit 


The fifth annual convention of the Interna- 
tional Association of Casualty and Surety Un- 
derwriters will be held at the Hotel Statler in 
Detroit on August 24, 25, 26 and 27. Arrange- 
ments are being made for holding a joint meet- 
ing with the National Association of Casualty 
and Surety Agents, which holds its annual con- 
vention at the same time and place. An inter- 
esting programme of papers is being prepared 
and addresses will be made by men of interna- 
tional prominence. The social features of the 
convention are being taken care of by an en- 
thusiastic entertainment committee. 


Industrial Commission Created 

Governor Whitman has signed Senator Spring’s 
bill creating a State Industrial Commission of 
five members, to be appointed by the Governor, 
with the consent of the Senate, for terms of 
six years, at annual salaries of $8000, to take 
over the work of the State Labor Department 
and the Workmens Compensation Commission. 
The act abolishes the present industrial board 
of the State Labor Department. There will be 
three deputies in the new board, one at a salary 
of $6000, to be in charge of the inspection bu- 
reau; one at $5000, to have charge of the com- 
pensation bureau, and one at $5000, to be in 
charge of the bureau of mediation and arbitra- 
tion. 
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COMPENSATION DECISION 


New York Judge Argues Workmen’s 
Compensation Law is Unconstitu- 
tional 


FEDERAL CONSTITUTION VIOLATED 





Opinion States that Law Allows Citizens to Lose 
Property Wituout “Due Process of Law” 


In the Supreme Court, Special Term, Kings 
County, last week, in the action of Anna Herkey 
against the Agar Manufacturing Company. 
Judge Crane took occasion to pass upon the 
constitutional limitations of the New York 
State Workmens Compensation Act of 1914. 
The judge passed upon a demurrer in the above 
mentioned action, where the question was raised 
whether or not an employee may bring action to 
recover damages for injuries received under 
the Employers Liability Act of 1908, or was com- 
pletely barred by the Workmens Compensation 
Act ag re-enacted and amended by Chapter 41 
of the Laws of 1914. 

The action was brought to recover damages 
for personal injury received by the plaintiff in 
December, 1914, while working for the defendant 
in his factory. Liability is claimed under the 
common law. The answer has pleaded as a 
separate and complete defense that the de- 
fendant had complied with the provisions of 
the Workmens Compensation Act, and was re- 
lieved from all liability except as therein stated. 
To this defense the plaintiff demurred; her 
claim was that the Compensation Act cannot 
deprive her of the right to resort to the courts 
for damage if she so desires. 


LIKE THE IVES CASE 


Although Judge Crane over-ruled the de- 
murrer, he did so with the express explanation 
and qualification that it wag in view of the seri- 
ous consequences which might follow from a Trial 
Term Court interfering with an Act of the 
Legislature. He unequivocally expressed him- 
self on the question of the constitutionality of 
the act, and raised a very interesting question, 
which was settled (so far as the employer is 
concerned) in the case of Ives versus South Buf- 
falo Railway (201 N. Y., 271), where the Court 
of Appeals held the Workmens Compensation 
Act of 1910 unconstitutional on the grounds 
that it compelled the employer, when not at 
fault, to pay his servant a fixed compensation 
for injury received, violating both the State and 
Federal constitutions as taking property with- 
out due process of law and not within the po- 
lice power of the State. Judge Crane seemed 
to think that if the Ives case is sound law and 
is to be sustained as a precedent, that it could 
also be applied to the present case and point, 
where there seems to be a distinct curtailment 
of the inherent and constitutional rights of the 
plaintiff in that she was debarred from bring- 
ing a common law action for negligence. 

His opinion cites many excellent authorities 
along collateral lines, and also sets forth the 
well-known fact of the sharp differences be- 
tween the New York Act and those in force in 
many other States, namely, that the New York 
Act is compulsory upon both employer and em- 
ployee, whereas the acts of other States are 
prima facie optional with both parties to the 
contract. This the Judge seems to think is a 
very important distinetion; he holds that the 
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fact that at the last general election in New 
York State a constitutional amendment was 
authorized, exempting compensation acts from 
“due process of law’ clause cannot extend to 
a point where it vitiates the State Constitution 
as opposed to the Federal Constitution, and as 
will be remembered in the Ives case, the Fed- 
eral Courts declined to pass on its merits, 
refusing to entertain jurisdiction. 


A VIOLATION OF FEDERAL CONSTITUTION 

This brings the present case under consider- 
ation down to a point where the act is passed 
upon by Judge Crane, not necessarily as in vio- 
lation of the present amended constitution of 
New York State, but in violation of the ‘‘due 
process of law’’ clause of the United States 
Constitution, which in turn he holds cannot be 
overcome or circumvented by the mere exemp- 
tion of certain classes of legislation by State 
constitutional amendment. 

He says, in part: “It is the constitutional 
limitation of the Fourteenth Amendment which 
is here insisted upon, and which prevents the 
legislature from taking away all cause of action 
for the above enumerated wrongs to the person. 
The legislature may change the remedy, shift 
the burden of proof, raise presumptions and 
modify rules of evidence, but it cannot take 
away altogether the cause of action for per- 
sonal negligence resulting in personal injury. 
* *£ * 

“IT am strongly of’the opinion, for the rea- 
sons stated, that the Workmens Compensation 
Act cannot be forced upon employees any more 
than upon employers; that if there cannot be 
a compulsory act for the master, there cannot 
be a compulsory act for the servant; if the em- 
ployer may elect whether he will come in under 
the Workmens Compensation Act or stand by 
his common law liability, so can the employee. 
It must be of mutual consent, or the law is of 
no force.” 

It is too early to predict what will be the 
ultimate result of this litigation, but it is safe 
to say that if the Court of Appeals cannot dis- 
tinguish the case of Ives against the South Buf- 
falo Railway from the present case, it will be 
constrained to follow it as a precedent and thus 
sustain the principles laid down by Justice Crane 
in his decision of last Friday. 


Transylvania Casualty in Two Rein- 


surance Deals 

The Transylvania Casualty of Louisville has 
reinsured the monthly premium health and ac- 
cident business in Kentucky of the Casualty 
Company of America of New York. The Hoosier 
Casualty of Indianapolis has taken over by re- 
insurance the monthly premium health and ac- 
cident business in Indiana formerly conducted 
by the Transylvania, which will continue to 
operate in Indiana, writing industrial health and 
accident insurance only. 


Workmen’s Compensation in Florida 

A fairly liberal bill providing for workmen’s 
compensation has been introduced into the 
Florida Legislature. The bill is drawn along 
the lines of the Michigan Act, but varies from 
it in many details. As the bill now stands it 
proposes to have the liability features effective 
January 1, 1916. The act is elective, but com- 
pulsory as to State. Insurance is required for 
those electing to come under the provisions of 
the act by either insuring in stock or mutual 
insurance companies or by self-insurance. The 
act is to be applied only to employers of six 
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or more persons. There is no provision for a 
State fund. A requirement of the bill is that 
insurance companies must give ten days’ notice 
to the employer and to the State Industrial 
Board of the cancellation of any policies. It is 
also stated in the bill that the savings of in- 
jured employees or any personal insurance he 
may have cannot be considered in fixing the 
compensation. 

The act specifically provides that compensa- 
tion shall be only for accidents occurring within 
the State of Florida. 


No Massachusetts Legislation 

Final attempts to secure compensation legis- 
lation this year in Massachusetts were of no 
avail, ag the Senate last week killed by a 
voice vote the six bills recommended by the 
Governor, as a result of the report of a spe- 
cial commission which investigated the condi- 
tions of compensation insurance in that State. 
Among the six bills was a measure providing 
for the establishment of a rate-making bureau 
to be conducted and maintained by the insurance 
companies with the co-operation of the Insur- 
ance Department. 


Casualty Notes | 

—The California Insurance Department has_post- 
poned its proposed examination of the Guardian Cas- 
ualty and Guaranty of Salt Lake City. 

—The Guardian Casualty and Guaranty Company of 
Salt Lake City, Utah, has been licensed by the Wis- 
consin Department. Main, Fish & Schulkamp of 
Madison have been appointed State agents. 

—Leonard C. Jones, formerly manager for the Ocean 
Accident and Guarantee in the Pacific Coast field, has 
been appointed Western manager for the Georgia Cas- 
ualty, covering all territory west of Denver. 


—The Kansas Automobile Indemnity Association, a 
mutual of Topeka, has been granted a charter by the 
Kansas Insurance Department to insure against per- 
sonal injury and personal property damage caused by 
automobile accidents. 


—The Motor Car Association of New Orleans has 
begun the organization of a mutual guaranty com- 
pany to furnish the city bond for jitney busses as re- 
quired by ordinance. The company is to be composed 
of jitney ’bus owners. 

—James A. Blainey, secretary and general manager 
of the Interstate Casualty and Guaranty of Albu- 
querque, N. M., has been spending several weeks on 
a trip through Missouri, Illinois, Colorado and Cali- 
fornia in the intrests of the company. 


—A. S. Matthew of Vancouver, B. C., Canadian 
manager of the Guardian Casualty and Guaranty Com- 
pany, recently addressed the Vancouver Trades and 
Labor Council in opposition to the compensation Dill 
now pending in the legislature of British Columbia. 
The bill provides for compulsory State insurance. 


—A. F. Kadlec, formerly with the Employers 
Liability and the New England Casualty, and George 
H. Empey, formerly Boston manager of the Peerless 
Casualty, have become associated with the G. R. 
Griffin & Co. of Boston agency, New England man- 
agers for the Frankfort and general agents for the 
American Surety. 

—The Pacific Casualty and Surety Association is the 
name of a new organization being launched at San 
Francisco. The association is to cover the entire 
Pacific Coast field for the purpose of promoting good 
will and harmony among its members and to im- 
prove the practices of underwriters and agents in the 
casualty and surety lines. 

—J. W. Thomson of Portland, Maine, has been ap- 
pointed agency supervisor for the New England States 
by the Continental Casualty Company of Chicago. He 
was manager for Maine and New Hampshire, and that 
business will be handled by T. A. McMahon, the com- 
pany’s representative at Boston. A local office will 
be maintained in Portland in charge of David Beckel- 
man and J. McDuffee. 





June 3 


Tu 


THE S 
weekly jo 
interests ¢ 
The subs 
Canada « 
annum, pe 
tries in t 
annum. 


THE SP 
any other 
“deadheaa 

THE 


Arthur L. J. 
135 


WESTERN 
115 W. Je 
Wabash 5: 


[All pers 
to purchase 
Layton, of 
tator Comp: 
for that wel 
- are = 

opyright, 
York. 


Vor, XCIV. 





WORLL 
$ 


UNDERW 
PROF. 








URID 
dre 
panies op 
lered an 
$8801,71¢ 
writing in 
inderwrit 
¥,293,576 
lad been 
the under 
therefore, 
lor the we 
compared 
compar 
lerwriting 
000,000, y 
increased 
Xcasionin; 
learly $o, 
vith an un 
‘ar excee 
The iny 
eased mx 
lividend | 
loreign co 
‘lecreased 7 


Pipe 
( * 
Vork, Ptight, 


